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GLOBAL ECONOMICS  

DAILY POINTS 

April 19, 2024 @ 6:55 EST 

KEY POINTS: 

• Markets calmer after initial reaction to Israel’s strike on Iran 

• A pair of Fed-speakers sounded incrementally hawkish 

• Japanese core inflation continues to ebb 

• UK retail sales were soft  

• Light developments into the N.A. session 

What started as a significant market disruption into the Asian open has mostly subsided.  

Israel’s retaliatory strike against Iran was on a modest scale and neither side is trumpeting 

its consequences. Comments just before the strike that were made by an Iranian general 

about how the country’s nuclear program could be revised and “deviate from the 

considerations of previous declarations” if Israel attacked are being taken in stride for 

now. Risks remain into the weekend, but for now, de-escalation seems feasible. 

Oil had been up by as much as about US$3½ but is now down by half a buck. US 10s had 

fallen as much as about 13bps but have since reversed much of that to be only about 5–

6bps richer. S&P futures had been down as much as 1.7% but are now only ½% lower. 

Asian equities took it harder as the claw back effect only kicked in after they closed, but 

European cash markets are down only modestly. 

What the attacks masked, however, was a pair of hawkish sounding Fed speakers just 

ahead of the strike. Minneapolis Fed President Kashkari (nonvoting, voting 2026) 

indicated that the Fed could “potentially” not cut this year. Atlanta’s Bostic one-upped 

him by saying that he could support a hike if inflation edges higher. Both comments 

sounded purely speculative. 

Japanese core CPI inflation has dwindled to nothing. The m/m core CPI reading (ex fresh 

food and energy) rose by just 0.2% m/m NSA for among the weakest months of March in 

history (chart 1) and 0.1% m/m SA in March (chart 2), matching February’s soft reading. 

Key into next week may be comments about the inflation outlook given further yen 

weakness since the last meeting on March 18th, although oil in USD terms is basically back 

to where it was at that time. 

UK retail sales were soft last month. Total 

sales volumes were roughly flat again at 

0% m/m (chart 3). Sales ex-fuel fell 0.3% 

m/m. Other considerations dominated 

market attention. 

Into the N.A. session we’ll only get Mexican 

retail sales for February (8amET), light Fed-

speak (Chicago’s Goolsbee at 10:30amET) 

and the Fed’s financial stability report after 

the close. 

 On Deck for Friday, April 19 
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Chart 1 
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Comparing Japan Core CPI

for All Months of March
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Country Date Time Indicator Period BNS Consensus Latest
US 04-19 10:30 Fed's Goolsbee Participates in Q&A

US 04-19 16:00 Fed Releases Financial Stability Report
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Fixed Income

Last 1-day 1-wk Last 1-day 1-wk Last 1-day 1-wk Last 1-day 1-wk

U.S. 4.94 4.99 4.90 4.61 4.68 4.56 4.57 4.63 4.52 4.67 4.73 4.63 Canada - BoC 5.00

CANADA 4.25 4.19 4.25 3.79 3.73 3.78 3.76 3.70 3.73 3.67 3.62 3.61

GERMANY 2.97 2.98 2.86 2.48 2.51 2.37 2.45 2.50 2.36 2.58 2.63 2.51 US - Fed 5.50

JAPAN 0.27 0.27 0.27 0.47 0.48 0.49 0.85 0.87 0.86 1.91 1.92 1.92

U.K. 4.45 4.49 4.35 4.15 4.19 4.05 4.23 4.27 4.14 4.69 4.72 4.62 England - BoE 5.25

CANADA -70 -80 -65 -82 -95 -78 -81 -94 -79 -101 -111 -102 Euro zone - ECB 4.50

GERMANY -197 -201 -204 -213 -217 -219 -212 -214 -216 -209 -210 -212

JAPAN -467 -471 -462 -415 -420 -407 -372 -376 -367 -277 -281 -271 Japan - BoJ -0.10

U.K. -50 -50 -55 -46 -49 -51 -34 -36 -39 1 -1 -1

Equities Mexico - Banxico 11.00

1 Day 1-mo

S&P/TSX 0.2 -0.7 Australia - RBA 4.35

Dow 30 0.1 -3.4

S&P 500 -0.2 -3.2 New Zealand - RBNZ 5.50

Nasdaq -0.5 -3.5

DAX -0.7 -1.5

FTSE -0.6 1.2

Nikkei -2.7 -7.3 Canada - BoC Jun 05, 2024

Hang Seng -1.0 -1.8

CAC -0.3 -2.5 US - Fed May 01, 2024

Commodities

WTI Crude -0.5 -1.4 England - BoE May 09, 2024

Natural Gas -0.7 0.1

Gold 0.2 10.5 Euro zone - ECB Jun 06, 2024

Silver 0.0 13.1

CRB Index 0.4 3.0 Japan - BoJ #N/A Field Not Applicable

Currencies

USDCAD 0.0 1.5 Mexico - Banxico May 09, 2024

EURUSD 0.1 -2.0

USDJPY -0.1 2.4 Australia - RBA May 07, 2024

AUDUSD -0.2 -1.9

GBPUSD 0.0 -2.2 New Zealand - RBNZ May 21, 2024

USDCHF -0.4 2.3

Current Rate

Central Banks

Next Meeting Date
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