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Canada is a Trading Nation

Canada accounted for 2% of global GDP in
2023, but Canadian trade flows accounted
for roughly 2.5% of global trade in 2023.
Two-way trade in goods and services
accounted for 67% of Canadian GDP in
2023.

This is higher than both China (37%) and
the US (24%), but lower than Mexico (73%)
and the EU (100%).

In 2023, Canada ran a modest trade deficit
of -$13.1 bn CAD.

If energy is excluded, Canada ran a trade
deficit of -$187 bn CAD in 2023.

If energy is excluded, Canada has run a
trade deficit since 2007.

The majority of Canadian goods and
services are exported internationally (64%)
vs. interprovincially (36%).

International trade has grown twice as
rapidly as interprovincial trade since 2010
(36% to 18%).

National Trade Balance, 2000-2024 s.a.

1B r
CADbns

0 r

Total Trade Balance

Trade Balance Excluding Energy

K

Sources:Scotiabank Economics, Statistics Canada.

Comparing Vulnerability to Tariffs

700
600
500 r

200

us 800
Mexico
LatAm
EU
China

Canada o
0 20 40 60
0

W Exportas % of GDP  ®Imports as % of GDP

Sources:Scotiabank Economics, World Bank.

400
300 -

100 |

Comparing Trade Openness

us

Mexico

LatAm

EU

China
e
(I) 6I0 ‘12I0

Sources:Scotiabank Economics, World Bank.

International and Interprovincial
Trade, 2000-2023

[ cADbns

International Exports

Interprovincial Exports

00 03 06 09 12 15 18 21

Sources:Scotiabank Economics, Statistics Canada.

SCOTIABANK ECONOMICS

® Scotiabank.



Overview of Canadian Exports

« Canada’s overall exports were roughly $965
bn CAD in 2023. Energy accounted for $174  canadian Exports,2000-2023  Provincial Merchandise Exports, 2023

300 50

bn [ caDbns [caDbRs S,{,gfe[)p: u
800 L

+ Canadian goods exports were equal to $768 o | — =% ~ ) s o
. 200

bn CAD (80% of overall), and services i A {30

150 + 1 25

exports were equal to $197 bn CAD (20%). . A s
) . . 100 |

« Canada’s top exporting sectors in 2023 I N a1
. 50

were energy (18%), automotive/parts (11%), 200 | 1

metals and non-metals minerals (10%), and ™ | TP N N8 C N wB Sk 4B BC

0 T T T T T 1 Export Values (LHS)
consumer products (9%). 0 04 08 12 16 20  ermors 252 et GOP (8HS)

® Canada’S tOp tWO eXpOFtIng prOVInCGS (ON Sources: Scotiabank Economics, Statistics Canada.  S0urces: Scotiabank Economics, Statistics Canada.
and AB) accounted for 60% of overall

exports in 2023. Th|s iS par“a”y exp|ained Canadian Exports by Sectors, 2023 Top ExportDes';_jg;;ionsforCanada,
by regional concentrations of oil production . ‘:; [ cADbns
and automotive/parts manufacturing. Mtor veics o |
« As a share of GDP, Saskatchewan (45%), — s |
Alberta (38%), New Brunswick (35%) and R ";‘; [
Newfoundland and Labrador (32%) rely s N o o |
most on international trade. e 5 1
« The US is the export destination for 77% of I cADbns By N 0P UK MX KR N HK
Canadian goods traded, and no other O 100 20 Uhcheenexciudedforcasiercomparion
Sources: Scotiabank Economics, Statistics Canada. Sources:Scotiabank Economics, Statistics Canada.

country accounts for greater than 5% of
export volumes.

SCOTIABANK ECONOMICS 3 s SSotia ba"krM



Overview of Canadian Imports

« Canada’s overall imports were roughly $978
bn CAD in 2023.

« Goods imports totaled $770 bn CAD in 2023
(79%), and services imports were equal to
$208 bn CAD (21%).

« Canada’s largest importing sectors were
consumer products (15%), motor vehicles
and parts (15%), electronics (9%), and metal
and non-metallic products (7%).

« Ontario is responsible for 41% of overall
Canadian imports.

« As a share of GDP, Ontario (41%), New
Brunswick (34%) and Manitoba (33%) import
the largest volume of goods. High shares
may be partially due to imports of
intermediary goods for use as inputs by
manufacturers.

 The US is the country of origin for 44% of
Canadian imports. Other top spots are
occupied by China (11%), the EU (10%),
Mexico (5%), and Japan (2%).
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Interprovincial trade flows are lower than they could be

* Trade between Canadian provinces amounted to roughly

$418 bn CAD in 2023, and has grown slowly in the last Interprovincial Exports, 2023
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Trade is a core contributor to Canada’s overall economy

» Exports accounted for roughly 34% (or one
third) of Canadian GDP in 2023.

« Exports account for 26% of provincial GDP on
average in 2023, with shares ranging from 13%
(British Columbia) to 45% (Saskatchewan).

* While energy is a substantial percentage of
Canada’s overall exports, only Newfoundland
and Labrador and Alberta see energy exports
account for a larger share of GDP than non-
energy exports.

« Energy and automotive/parts exports combined
accounted for 9% of GDP in 2023.

« Exports are responsible for 12%-22% of total
jobs across the provinces, with Saskatchewan
(22%), Alberta (19%) and Ontario (18%) relying
on exports most.

» Direct jobs due to exports are highest in Ontario
(675k), Quebec (359k) and British Columbia
(219Kk).

» Total jobs (direct and indirect roles) due to
exports are highest in Ontario (1.2 mn), Quebec
(627k) and Alberta (397Kk).

* Manufacturing accounts for 39% of total
Canadian direct and indirect jobs attributable to
exports.

Exports as a Share of GDP, 2023
50 -
45 L% of GDP
40
EEIS
0t
25t
20
5
0t
5 F
0

NL PE NS NB QC OM MB SK AB BC
Share of Energy Exports

H Share of Mon-Energy Exports

Sources:Scotiabank Economics, Statistics

Share of Exports by Sector, 2023

Consumer

Aircraft

Motor vehicles

Electronic

Industrial

Forest

Chemicals, plastics
Metal and Non-._ |

Metal ores, Minerals

Energy
Farm, fish, food

% of GDP

0 2 4 6 8

Sources:Scotiabank Economics, Statistics Canada.

Provincial Jobs Resulting from
Exports, 2022

British Columbia

Alberta

Saskatchewan

Manitoba

Ontario

Quebec

New Brunswick

MNova Scotia

Prince Edward Island

Newfoundland #

o T T III‘I-I-IIII

1,000,000

Sources:Scotiabank Economics, Statistics Canada.

Jobs Resulting from Exports for
Top Sectors, 2022
Administrative and support
Government education
Crop and animal
Information and cultural..
Finance
Accommodation, food
Wholesale trade
Mining, and oil and gas
Transport, warehouse
Professional and technical

Manufacturing #

0 500000 1000000 1500000
Sources: Scotiabank Economics, Statistics
Canada.

SCOTIABANK ECONOMICS

® Scotiabank.



FDI flows are a significant investment driver

Foreign Direct Investment flows into Canada have grown
by roughly 425% since 2000.

FDI coming from the US has increased in absolute terms,
but has declined as a share of overall investment flows
from 61% to 45%.

Growth in FDI flows has been relatively diverse since 2000,
including the Netherlands (1128%), Switzerland (613%) and
the UK (445%).

FDI has changed in composition over time. In 2011,
investments in energy, mining and manufacturing
accounted for 92% of total investment flows. In 2023, this
has declined to 68%, with notable growth in transportation
and service sectors.
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Overview of US Trade

In 2023, the United States trade balance
was a deficit of -773% bn USD.

The US trade deficit amounted to roughly
2.8% of total US GDP in 2023.

This is primarily a deficit in goods. Goods
have a trade deficit of -$1062bn USD, while
services operate a trade surplus of +$288
bn USD.

Across all goods-producing sectors, only
Agriculture & Livestock and Energy (oil, gas
and coal) export higher volumes than they
import.

Over half of US goods exports come from
machinery and equipment manufacturing
(22%), electronics manufacturing (16%) and
chemicals and plastics (16%). These three
sectors are also the largest importing
sectors.

Canada is the largest export destination for
US goods (18%), followed by Mexico (16%)
and China (7%).
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Canada-US Trade: The Facts

* In 2023, the United States trade balance for
goods and services with Canada was a deficit
of -$41 bn USD. However, if energy is
excluded, the US ran an overall trade surplus
of +$63 bn USD with Canada.

» Canada exported $593 bn CAD worth of goods
to the US in 2023, and imported $484 bn CAD
worth of goods from the US.

« Canada imported $123 bn CAD worth of
services from the US in 2023, and exported
$105 bn CAD.

» Trade between the two countries accounted for
77% of total Canadian goods exports and 63%
of Canadian goods imports, but only 18% of
total US goods exports and 14% of US goods
imports.

» Exports to the US were responsible for roughly
19% of Canadian GDP in 2023.

» Canada’s trade deficit with the US in 2023 was
equal to 16% of the China-US trade deficit,
25% of US-Mexico deficit, and 32% of the US-
EU deficit.

« Canadian FDI into the US ($101 bn CAD) was
higher than US FDI into Canada ($39 bn CAD)
in 2023.

=100 -

-120

Canada Runs a Trade Deficit with the USif Oil and Gas is Excluded

:$bns

40

20 L /w
0 f T T T T

20 | _/

A0 b

B0 F

80 +

=100 -
-120

2004 2008 2012 2016 2020 2024 through

November
= Trade balance Exclud. Oil & Gas

Overall CAN-US Trade Balance

Sources:Scotiabank Economics, US Census Bureau.

US Trade Deficits with Selected Countries, 2019-2024
[$ billions

0 Rby—ym T

O AU
-20
40 |

60 M
Q1-20

m Canada

20

80 H

Q1-19

m China

Q1-21

u Mexico EU

Q1-22 Q1-23 Q1-24

Vietnam, Malaysia, South Korea, Taiwan

Sources:Scotiabank Economics, US Census Bureau.

SCOTIABANK ECONOMICS

® Scotiabank.



Canadian Industries Rely Heavily on US Markets...

« Overall, Canada’s exports are highly
concentrated to the US. All goods exporting
sectors, save agriculture and metals and
minerals, rely on US goods markets for
between 74% - 100% of overall exports.

« Energy (crude oil, natural gas and coal) is
responsible for 29% of Canada’s goods
exports to the US in 2024 (Jan-Nov.).
Machinery and equipment manufacturing,
which includes automotive/parts, was
responsible for 21% of goods exports in the
same year.

« All goods-producing sectors, save agriculture
and livestock, export to the US more than
they import from the US.

« Canada imports roughly 34% of its inputs (i.e.

intermediate goods) from the US, but exports
roughly 75% of total inputs it produces to the
US.

» US trade was responsible for 2.04 mn direct
and indirect jobs across Canada’s provinces
in 2020, with 54% of these roles created as a
result of manufacturing activity.

Total Value of CAN Exports and Imports
from US by Sector, 2024 Until Nov.
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...And So Do the Provinces

« The US is the export destination for at
least 55% of goods for every province
except Newfoundland and Labrador
(35%). New Brunswick (92%), Alberta
(89%), and Ontario (81%) are most
reliant on US markets to purchase
goods.

« Exports to the US are responsible for
17% - 40% of provincial GDP. The
economies of Saskatchewan (40%),
Alberta (36%) and Ontario (32%)
benefit the most from US trade.

* The provinces most reliant on US
markets for imports (therefore
potentially being susceptible to large
impacts from retaliatory tariffs) are
Saskatchewan (80%), Manitoba (76%),
and Alberta (63%).

» Direct and indirect jobs created through
trade with the US are largely
concentrated in Ontario (42%), Quebec
(21%), Alberta (15%), and British
Columbia (11%).

Exports tothe US by Province, 2023
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US Industry is Less Reliant on Canada, But Still Deeply Inteqgrated

« Canada is the largest export market for US
goods, and the second largest country of
origin for imports to the US.

« Energy accounted for 30% of goods imports
from Canada in 2024 (Jan-Nov.), and
machinery and equipment manufacturing
accounted for an additional 21%. Metals and
minerals, and chemicals and plastics, each
accounted for 10% of US goods imports from
Canada.

* Machinery and equipment manufacturing
accounted for 35% of overall goods exports to
Canada in 2024 (Jan-Nov.), followed by
chemicals and plastics (16%), electronics
manufacturing (13%), and metals and
minerals (11%).

+ Canada’s total global market for US goods
exporters in 2024 (Jan-Nov.) was largest for
exporters of forestry and wood products
(28%), consumer products (25%), and
machinery and equipment manufacturing
(24%).

« Canada accounts for 51% of total US imports
of energy, 38% of forestry and wood products,
and 17% of metals and minerals.

Value of US Exports/Imports To/From
CAN By Sector, 2024 Until Nov.
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US States Are Also Individually Integrated with Canada

« Canada is the top export market for 34 states, and the
top origin of imports for 24 US states. Top Ten Exportingand ImportingStates
« The top goods exporters to Canada include Texas ($34 from Canada, 2024 Until Nov.
bn USD), Michigan ($22 bn), Ohio ($19 bn) and lllinois N
($18 bn) Washington

Indiana

« The top goods importers from Canada include Illinois Pennsyivania

New York

® Total Import Value ($US)
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($18 bn). o
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Canadian Trade OQutside the US

Canada's Non-US Trade Balanceis
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US-Mexico Trade: Overview

The US operated a -$162 bn USD trade
surplus with Mexico in 2023.

The US imported $530 bn USD of
Mexican goods and services in 2023, and
exported $367 bn to Mexico.

Machinery and equipment manufacturing
(which includes automotive/parts) ($193
bn USD) and electronics manufacturing
($119 bn USD) account for 66% of US
goods imports from Mexico. These two
sectors also account for 66% of goods
exports to Mexico ($67 bn and $65 bn
USD respectively).

Mexico accounts for 14%-22% of overall
exports for US goods-producing
industries.

As a share of overall imports, agriculture
and livestock (28%) and machinery and
equipment manufacturing (27%) are most
reliant on Mexican producers.

Texas accounts for 40% of overall goods
exports to Mexico, and 30% of overall
goods imports.

US-MEX Trade Balance
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