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On Deck for Monday, July 15

Country Date Time Indicator Period BNS  Consensus Latest
CA 07-15 08:30 Manufacturing Shipments (m/m) May 0.1 0.2 1.1
CA 07-15 08:30 Wholesale Trade (m/m) May -1.0 -0.9 24
us 07-15 08:30 Empire State Manufacturing Index Jul - -8.0 6.0
CA 07-15 10:30 Business Outlook Future Sales 2Q - - 1.0

us 07-15 12:30 Fed's Powell Interviewed by David Rubenstein
us 07-15 16:35 Fed's Daly Speaks in Q&A on Economy, Tech

KEY POINTS:

e  Trump trade, Powell and strong US bank earnings compete for market attention
e Soft and mixed evidence of a ‘Trump trade’

e How much more confident will Powell sound today?

e BoC surveys are likely to post lower inflation expectations

e PBOC holds as growth slows

e The condemnable attack revealed a plethora of ironies

¢ Reminder: Global Week Ahead — Gauging Powell’s Confidence here

The week is kicking off with major potential developments, but so far relatively minor
market moves. It’s difficult to disentangle the myriad effects on markets from one another
amid the general sentiment that the assassination attempt added to the polling
advantage Trump already and that will be further informed by polls in the aftermath
(chart1). Is it the Trump trade driving slightly outperforming US equity futures and a mild
bear steepener? If so, then it’s not much of a trade. Or is it some combination of
anticipation ahead of Powell’s appearance, plus expectations into the continuation of the
US bank earnings season this morning relative to soft European earnings?

Soft ‘Trump bump’ Evidence

The hubris behind the Trump bump headlines is greater than the observed market effects
and lacks consistency in my opinion. For instance, TIPS breakevens are flat in 10s, and
slightly lower in 2s which leans against a Trump-trade lifting inflation expectations because
of his plans for tariffs and fiscal expansion. The US curve is steeper because longer-term
yields are up by about 3-5bps and thus underperforming other markets, which might be a
combination of the market’s assessment that US growth risks pivoted higher on a more
priced Trump victory, and/or that markets are bracing for more debt issuance and possibly
more inflation notwithstanding the breakevens evidence. One manifestation of the
assassination attempt’s effects is probably the fact that MXN is underperforming, though
the yuan was little changed overnight. European equities are underperforming, but mixed
into the effects were some disappointing earnings. CAD is holding flat.

How Much More Confident is Powell?

In my opinion what matters more is that Federal Reserve Chair Powell will appear at the
Economic Club of Washington starting soon after noon ET. He will be interviewed by

David Rubinstein. Key will be the degree to which he may signal increased confidence after
last week’s softer than expected core CPI print. He may be asked about the weekend’s
developments but has been around long enough to know that the best response is signal
disapproval while dodging election questions in public.

Better US Bank Earnings

The Q2 US bank earnings season continues this morning after a soft start on Friday.
Goldman Sachs beat on EPS, revenues and PCLs. BlackRock also beat with EPS of
US$10.36 (consensus $9.93) but revenues and AUM both very slightly missed.
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Beyond the markets, the assassination attempt reveals multiple ironies. For one, a man who has

been and remains a grave threat to US democracy was subject to the most vile, condemnable form 15
of assault on democracy.

An extraordinarily divisive individual invited public unity in the response against the attack.
A draft dodger who has always gotten others to do his dirty work is being portrayed as a tough guy.

Trump says he threw out today’s speech at the RNC because “he can’t say those things after what 0
I've been through” which may indicate that he learned to turn down the temperature.

A man who has driven deep divisions in the US and world promises to deliver a unity speech today.

The US secret service’s secret is apparently its inability to protect a presidential candidate against 2 22 23 24
: : : : Sources: Scotiabank Economics, National Bureau

obvious security lapses and a stunningly slow response to an emerging threat. of Statistics of China,

We look to markets to assess the potential effects of a Trump victory, and yet markets—especially

in the short-term—are arguably incapable of forming of accurate expectations of the complex and competing effects of Trump’s plans for

macroeconomic policies especially in isolation of everything else.
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Government Yield Curves (%): Central Banks
2-YEAR 5-YEAR 10-YEAR 30-YEAR Current Rate

Last 1-day 1T-WK | last 1-day I-WK | Last 1-day IWK | Last 1-day I-WK
u.s. 446 445 463 | 413 410 424 | 424 418 428 | 447 440 4.47 |Canada-BoC 4.75
CANADA 383 383 394 | 339 337 347 | 344 341 347 | 341 337 340
GERMANY 282 282 291 | 247 248 253 | 250 250 254 | 269 268 270 |US-Fed 5.50
JAPAN 034 034 036]| 060 060 060 | 107 107 110 219 219 222
UK. 4.08 4.09 413 | 395 395 397 | 412 411 411 | 463 462 4.62 |England - BoE 5.25

Spreads vs. U.S. (bps):
CANADA -63 -63 -69 =74 -73 =77 -80 -78 -81 -105 -103  -106 |Euro zone - ECB 4.25
GERMANY -164 163 -172 | -166 -163 -171 | 173 169 -174 | -178 -171 177
JAPAN -412  -412 427 | -354 -351 -364 | -317 312 -319 | -228 -220 -225 |Japan - BoJ -0.10
U.K. -38 -37 -50 -18 -15 -28 -1 -7 -17 16 22 15
m LCevel % change: Mexico - Banxico 11.00
Last Change 1 Day 1-wk 1-mo A-yr

S&P/TSX 22674 129.4 0.6 2.8 4.8 11.9 Australia - RBA 4.35
Dow 30 40001 2472 0.6 1.6 3.7 15.9
S&P 500 5615 30.8 0.6 0.9 34 24.6 New Zealand - RBNZ 5.50
Nasdaq 18398 115.0 0.6 0.2 4.0 304
DAX 18670 -78.7 -0.4 1.1 3.7 15.9 Next Meeting Date
FTSE 8228 -24.6 -0.3 0.4 1.0 10.7
Nikkei 41191 -1033.3 -2.4 0.7 6.1 27.2 Canada - BoC Jul 24, 2024
Hang Seng 18016 -277.4 -1.5 2.8 0.4 -7.2
CAC 7675 -49.6 -0.6 0.6 2.3 4.1 US - Fed Jul 31, 2024
Commodities Level % change:
WTI Crude 82.04 -0.17 -0.2 -0.4 4.6 8.8 England - BoE Aug 01, 2024
Natural Gas 2.24 -0.09 -3.6 -5.2 -22.1 -11.6
Gold 2419.01 7.58 0.3 25 8.5 23.7 Euro zone - ECB Jul 18, 2024
Silver 30.72 -0.30 -1.0 0.5 4.6 326
CRB Index 290.44 0.03 0.0 -1.0 -1.2 7.3 Japan - BoJ June 14, 2024
LCevel % change:
USDCAD 1.3643 0.0008 0.1 0.1 -0.6 3.4 Mexico - Banxico Aug 08, 2024
EURUSD 1.0907 0.0000 0.0 0.8 1.6 -2.9
USDJPY 158.04 0.2100 0.1 -1.7 0.2 13.9 Australia - RBA Aug 06, 2024
AUDUSD 0.6778 -0.0006 -0.1 0.6 25 -0.6
GBPUSD 1.2978 -0.0010 -0.1 1.3 2.1 -0.7 New Zealand - RBNZ Aug 13, 2024
USDCHF 0.8944 0.0000 0.0 -0.4 0.6 3.9
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any use of this report or its contents.
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