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SCOtlabankm Country Date Time Indicator Period BNS  Consensus Latest
us 07-26 08:30 PCE Deflator (m/m) Jun 0.0 0.1 0.0
us 07-26  08:30 PCE Deflator (yly) Jun 24 24 2.6

GLOBAL ECONOMICS US  07-26 0830 PCE ex. Food & Energy (m/m) Jn 04 0.2 0.1
us 07-26 08:30 PCE ex. Food & Energy (y/y) Jun 2.5 25 2.6
us 07-26  08:30 Personal Spending (m/m) Jun 0.7 0.3 0.2
us 07-26  08:30 Personal Income (m/m) Jun 04 0.4 0.5

DAILY POINTS us 07-26  10:00 U. of Michigan Consumer Sentiment Jul'F - 66.4 66.0
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X e Markets ending the week in a calmer place — so far
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e Tokyo CPI takes some wind out of the yen, calms down carry trade reversal
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e How low will US core PCE land?

416.863.7707 . . .
derek.holt@scotiabank.com e US consumption and incomes expected to post solid growth
e ECBinflation expectations stabilize
e Russian central bank hikes 200bps as inflation rises
Tokyo CPl came and went in somewhat dovish fashion and the focus now shifts to how US
inflation data may inform Fed expectations. Markets are in a somewhat better place so far
this morning with a positive mood in equities, little change in sovereign debt yields and
Chart 1 calmer FX markets with the safe havens like the Chart 3
Tokyo Core CPI USD, CHF and yen on softer footings. US Core CPI & Core PCE
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Affairs and Communications. somewhat above the ECB’s inflation target (chart ~ Sources: Scotiabank Economics, BLS, BEA.
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Chart2

The Fed'’s preferred core PCE reading lands this morning (8:30amET). It’s a close call with

ECB Measure of Inflation Expectations very similar numbers of forecasters in the 0.1% and 0.2% m/m SA camps and we

T shouldn’t discount the possibility of an even weaker print. Chart 3 shows core PCE tends
6 | to undershoot core CPI that itself was just +0.06% m/m SA. Yesterday morning’s Q2
upside surprise of 2.9% q/q SAAR (2.7% consensus) was probably driven by revisions to at
> T least April and May while it left Q1 unchanged, but we can’t tell how until we get the
4t monthly break down this morning and therefore we cannot tell how the jumping off point
5 for June’s estimate might have been altered.
, Also watch for what will probably be a solid US consumer spending print.
Russia’s central bank resurrected mega-hikes as inflation risk intensifies. It raised the key
T ———1YearCPl ———3YearCPI rate by 200bps to 18% and the hawkish bias indicated further tightening lies ahead. The
0 . . . . ruble depreciated in the aftermath. Reagan would've doubled down on Russia imo as
20 2 22 23 24 Russia is running out of weaponry and under intensifying macroeconomic pressures
Sources: Scotiabank Economics, ECB. caused by Putin’s war. Instead, Trump wants to help out his buddy.
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Government Yield Curves (%): Central Banks
2-YEAR 5-YEAR 10-YEAR 30-YEAR Current Rate
Last 1-day 1-WK | last 1.day 1-WK | Last 1-day IWK | Last 1-day I-WK
u.s. 443 443 451 | 413 413 417 | 424 424 424 | 449 448 4.45 |Canada-BoC 4.50
CANADA 363 363 371|329 331 335| 337 340 338 | 341 342 335
GERMANY 265 263 278 | 237 235 242 | 244 242 247 | 266 263 2.66 |US-Fed 5.50
JAPAN 040 039 035| 064 063 059 | 1.07 1.06 1.04 ]| 216 217 215
U.K. 396 395 4.00 | 392 392 393 | 414 413 412 | 469 4.67 4.64 |England - BoE 5.25
Spreads vs. U.S. (bps):
CANADA -80 -80 -81 -84 -83 -82 -87 -85 -86 | -108 -106 -110 |Euro zone - ECB 4.25
GERMANY -178 -180 -173 | -176 -178 -175| -180 -182 -177 | -183 -186 -178
JAPAN -403  -404 417 | -349 -351 -357 | -318 -318 -320 | -233 -232 -230 |Japan-BoJ -0.10
U.K. -47 -48 -51 -21 -21 -24 -10 -1 -12 21 19 19
m LCevel % change: Mexico - Banxico 11.00
Last Change 1 Day 1-wk 1-mo 1-yr
S&P/TSX 22608 -31.5 -0.1 -0.5 3.7 10.0 Australia - RBA 4.35
Dow 30 39935 81.2 0.2 -1.8 21 12.4
S&P 500 5399 -27.9 -0.5 -2.6 -1.4 18.2 New Zealand - RBNZ 5.50
Nasdaq 17182 -160.7 -0.9 -3.9 -3.5 21.6
DAX 18355 55.9 0.3 1.0 1.1 13.8 Next Meeting Date
FTSE 8242 55.3 0.7 1.1 0.2 7.4
Nikkei 37667 -202.1 -0.5 -6.0 -5.0 15.3 Canada - BoC Sep 04, 2024
Hang Seng 17021 16.3 0.1 -2.3 -5.9 -12.1
CAC 7495 68.1 0.9 -0.5 -1.5 25 US - Fed Jul 31, 2024
Commodities Level % change:
WTI Crude 77.97 -0.31 -0.4 -2.7 -3.6 -1.0 England - BoE Aug 01, 2024
Natural Gas 2.04 -0.00 -0.0 -4.1 -22.4 -23.5
Gold 2373.67 9.11 0.4 -1.1 6.4 20.4 Euro zone - ECB Sep 12, 2024
Silver 27.99 -1.30 -4.4 -8.1 -5.3 14.0
CRB Index 279.69 -0.06 -0.0 -2.1 -4.0 -0.4 Japan - BoJ June 14, 2024
w Level % change:
USDCAD 1.3814 -0.0011 -0.1 0.6 0.8 4.6 Mexico - Banxico Aug 08, 2024
EURUSD 1.0855 0.0009 0.1 -0.2 1.6 -2.1
USDJPY 154.58 0.6400 0.4 -1.8 -3.9 10.2 Australia - RBA Aug 06, 2024
AUDUSD 0.6562 0.0024 0.4 -1.8 -1.3 -2.9
GBPUSD 1.2869 0.0018 0.1 -0.3 2.0 -0.6 New Zealand - RBNZ Aug 13, 2024
USDCHF 0.8836 0.0019 0.2 -0.6 -1.5 2.6
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This report has been prepared by Scotiabank Economics as a resource for the clients of Scotiabank. Opinions, estimates and projections contained herein are our own as of the date hereof and are subject
to change without notice. The information and opinions contained herein have been compiled or arrived at from sources believed reliable but no representation or warranty, express or implied, is made as
to their accuracy or completeness. Neither Scotiabank nor any of its officers, directors, partners, employees or affiliates accepts any liability whatsoever for any direct or consequential loss arising from
any use of this report or its contents.

These reports are provided to you for informational purposes only. This report is not, and is not constructed as, an offer to sell or solicitation of any offer to buy any financial instrument, nor shall this
report be construed as an opinion as to whether you should enter into any swap or trading strategy involving a swap or any other transaction. The information contained in this report is not intended to
be, and does not constitute, a recommendation of a swap or trading strategy involving a swap within the meaning of U.S. Commodity Futures Trading Commission Regulation 23.434 and Appendix A
thereto. This material is not intended to be individually tailored to your needs or characteristics and should not be viewed as a “call to action” or suggestion that you enter into a swap or trading strategy
involving a swap or any other transaction. Scotiabank may engage in transactions in a manner inconsistent with the views discussed this report and may have positions, or be in the process of acquiring or
disposing of positions, referred to in this report.

Scotiabank, its affiliates and any of their respective officers, directors and employees may from time to time take positions in currencies, act as managers, co-managers or underwriters of a public offering
oract as principals or agents, deal in, own or act as market makers or advisors, brokers or commercial and/or investment bankers in relation to securities or related derivatives. As a result of these actions,
Scotiabank may receive remuneration. All Scotiabank products and services are subject to the terms of applicable agreements and local regulations. Officers, directors and employees of Scotiabank and
its affiliates may serve as directors of corporations.

Any securities discussed in this report may not be suitable for all investors. Scotiabank recommends that investors independently evaluate any issuer and security discussed in this report, and consult
with any advisors they deem necessary prior to making any investment.

This report and all information, opinions and conclusions contained in it are protected by copyright. This information may not be reproduced without the prior express written consent of Scotiabank.
™ Trademark of The Bank of Nova Scotia. Used under license, where applicable.

Scotiabank, together with “Global Banking and Markets”, is a marketing name for the global corporate and investment banking and capital markets businesses of The Bank of Nova Scotia and certain of its
affiliates in the countries where they operate, including; Scotiabank Europe plc; Scotiabank (Ireland) Designated Activity Company; Scotiabank Inverlat S.A., Institucion de Banca Multiple, Grupo
Financiero Scotiabank Inverlat, Scotia Inverlat Casa de Bolsa, S.A. de C.V., Grupo Financiero Scotiabank Inverlat, Scotia Inverlat Derivados S.A. de C.V. - all members of the Scotiabank group and
authorized users of the Scotiabank mark. The Bank of Nova Scotia is incorporated in Canada with limited liability and is authorised and regulated by the Office of the Superintendent of Financial
Institutions Canada. The Bank of Nova Scotia is authorized by the UK Prudential Regulation Authority and is subject to regulation by the UK Financial Conduct Authority and limited regulation by the UK
Prudential Regulation Authority. Details about the extent of The Bank of Nova Scotia's regulation by the UK Prudential Regulation Authority are available from us on request. Scotiabank Europe plc is
authorized by the UK Prudential Regulation Authority and regulated by the UK Financial Conduct Authority and the UK Prudential Regulation Authority.

Scotiabank Inverlat, S.A., Scotia Inverlat Casa de Bolsa, S.A. de C.V, Grupo Financiero Scotiabank Inverlat, and Scotia Inverlat Derivados, S.A. de C.V., are each authorized and regulated by the Mexican
financial authorities.

Not all products and services are offered in all jurisdictions. Services described are available in jurisdictions where permitted by law.
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