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SCO'l'Iabankm Country Date Time Indicator Period BNS Consensus Latest
CA 04-15 08:15 Housing Starts (000s a.r.) Mar 255 238.8 229.0
CA 04-15 08:30 Core CPI - Median (yly) Mar - 29 29

GLOBAL ECONOMICS CA 04-15 08:30 Core CPI - Trim (yly) Mar - 3.0 2.9
CA 04-15 08:30 CPI, All items (m/m) Mar 0.7 0.7 1.1
CA 04-15 08:30 CPI, Allitems (y/y) Mar 2.7 27 2.6

DAILY POINTS CA 04-15 08:30 CPI, All items (index) Mar - 163.9 163.0
CA 04-15 08:30 Manufacturing Shipments (m/m) Feb 0.0 -0.2 1.7

April 15,2025 @ 7:05 EST us 04-15 08:30 Empire State Manufacturing Index Apr - -12.0 -20.0
us 04-15 08:30 Export Prices (m/m) Mar - 0.0 0.1
us 04-15 08:30 Import Prices (m/m) Mar - 0.0 0.4

CA 04-15 08:30 Core CPI - Common (yly) Mar - - 25

CA 04-15 08:30 CPI SA, All items (m/m) Mar - - 0.7

Derek Holt CA 0415 09:00 Existing Home Sales (m/m) Mar - - 9.8

VP & Head of Capital Markets Economics US 0415 19:10 Fed's Cook Speaks at Alumni Event
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KEY POINTS:

e  Market gullibility is lifting equities...

e ...as Trump gives and takes on tariffs...

Chart1 e ...with trust having been fundamentally trashed...

US Average Effective Tariff Rate
3w Eetimateof Tariffe e ...and still leaving intact a punitively high effective tariff rate
Sl nefectsofer T=——y B e Canada Week kicks off today...
BT e ..asCanadianinflation is likely to post a sharp jump in headline CPI...
ol e ...butkey will be core persistence...
B e ..yettheBoC’s script is already set for tomorrow
° e  Gilts outperform on soft jobs data
Z - e US bank earnings continue, minor other releases on tap
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International Trade Commission (USITC) while ignoring another form of retaliation from China as it freezes plane orders from

Market gullibility toward the Trump administration’s next moves is lifting equities higher

Boeing. My there’s some swamp land in Florida waiting for the folks buying the S&P at a
1.4% dividend yield and 20.2 times forward earnings into high risk of a recession.

US equity futures are up a smidge with European cash markets up by between 2% and
13/4%. Yields on US Treasurys and EGBs are gently higher with gilts outperforming (post
jobs, see below) and Canada’s curve little changed ahead of CPI. The dollar is mixed with
modest gains against the euro and related crosses offset by losses to sterling, Antipodean
crosses and the yen. CAD is squarely in the middle ahead of CPI.

At the heart of relative market stability this week is whether to believe that the Trump
administration is deescalating tariff wars or merely reloading. Further, even if it’s the
former, is it enough to merit a more upbeat perspective? | know where | stand on those
two issues, as trust has been fundamentally trashed by the US administration.

Take tariffs. And it starts with the humiliating mismanagement of the autos file. Trump is
“looking at something to help car companies” compared to his assault on them with 25%
tariffs. The tone suggests a temporary move (“a little bit of time”), a bias toward giving
them more time to switch to parts made in the US, and “to help some of the car
companies.” That still leaves a lot of ambiguity and a lot of likely tension with Europe and
Asia.
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And regardless of what Trump may or may not be signalling on autos, it stands to reason that he is taking back from other key sectors by

launching investigations into the broad electronics and pharmaceuticals industries that are likely to lead to tariffs on those industries. Here

too, the Trump administration has behaved extremely erratically including Friday night’s exemptions of some electronics, and then

Sunday’s guidance that this was temporary.

As it stands now, the weighted average effective tariff Char
rate on US imports is still around a stunning 30% with
the exact rate dependent on assumptions regarding
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e UK total employment lags, but the February reading posted an increase of 74k (chart 5). Payrolls that month had fallen by about 8.3k
but this must have been offset by off-payroll employers, namely small businesses.

e UK job vacancies fell to their lowest since May 2021 but remain above the long-run average (chart 6).

e Aflyinthe ointment is that wage growth picked up to 5.5% m/m SAAR from 3.7% the prior month (chart 7). The 3-month moving
average is 6.2% m/m SAAR. Wage growth lags deteriorations in job markets.

US BANK EARNINGS CONTINUE AND LIGHT DATA
US bank earnings also continue with BofA already out and Citi out at 8amET.
German ZEW investor expectations fell to the lowest since July 2023.

Other minor data will include US import prices in March (8:30amET, future releases will matter more), revised Canadian manufacturing
shipments for February (8:30amET), the US Empire gauge (8:30amET) that kicks off the regional surveys on the path to the next ISM-
manufacturing report, and a pair of Canadian housing releases (existing home sales at 9amET and starts at 8:15amET).

Government Yield Curves (%): Central Banks
2-YEAR 5-YEAR 10-YEAR 30-YEAR Current Rate
Last 1-day 1WK | Last 1-day IWK | Last 1-day I1WK | Last 1i-day I1-WK
u.s. 386 385 3.73 | 4.02 4.01 392 | 438 438 429 | 482 481 4.77 |Canada-BoC 2.75
CANADA 259 258 248 | 274 274 269 | 312 312 313 | 343 343 345
GERMANY 178 176 184 | 210 207 217 | 254 251 263 | 293 288 3.02 |US-Fed 4.50
JAPAN 066 060 065 | 090 081 085 137 134 126 | 281 283 253
U.K. 3.98 4.02 39 | 413 415 413 | 466 466 461 | 541 538 535 |England - BoE 4.50
Spreads vs. U.S. (bps):
CANADA -128 127 125 -128 -127 123 | -127 -126 -117 | -139 -138  -131 |Euro zone - ECB 2.65
GERMANY -208 209 -189 | -193 -194 174 | -184 -186 -166 | -189 -193 -174
JAPAN -321  -325 -308 | -313 -320 -307 | -301 -303 -303 | -201 -198 -224 |Japan - BoJ 0.50
U.K. 12 17 24 11 14 21 28 28 31 59 57 58
w Level % change: Mexico - Banxico 9.00
Last Change 1 Day 1-wk 1-mo 1-yr
S&P/TSX 23867 278.7 1.2 4.4 -2.8 9.8 Australia - RBA 4.10
Dow 30 40525 312.1 0.8 6.7 -2.3 7.4
S&P 500 5406 42.6 0.8 6.8 -4.1 6.8 New Zealand - RBNZ 3.50
Nasdaq 16831 107.0 0.6 7.9 -5.2 6.0
DAX 21167 2121 1.0 4.4 -7.9 17.4 Next Meeting Date
FTSE 8199 64.8 0.8 3.6 -5.0 2.9
Nikkei 34268 285.2 0.8 3.8 -7.5 -12.7 Canada - BoC Apr 16, 2025
Hang Seng 21466 48.9 0.2 6.7 -10.4 29.3
CAC 7290 171 0.2 2.7 -9.2 -9.4 US - Fed May 07, 2025
Commodities Level % change:
WTI Crude 61.15 -0.38 -0.6 2.6 -9.0 -28.4 England - BoE May 08, 2025
Natural Gas 3.36 0.04 1.1 -2.9 -18.1 98.9
Gold 3222.71 11.78 0.4 8.0 44.5 35.2 Euro zone - ECB Apr 17, 2025
Silver 32.28 1.01 3.2 6.4 -4.8 11.2
CRB Index 289.78 -0.64 -0.2 24 -4.3 -2.8 Japan - BoJ May 01, 2025
Currencies Level % change:
USDCAD 1.3872 -0.0002 -0.0 2.7 -2.9 0.6 Mexico - Banxico May 15, 2025
EURUSD 1.1336 -0.0015 -0.1 34 3.8 6.7
USDJPY 142.95 -0.1100 -0.1 -2.3 -4.2 -7.3 Australia - RBA May 20, 2025
AUDUSD 0.6355 0.0027 0.4 6.6 -0.5 -1.4
GBPUSD 1.3234 0.0044 0.3 3.7 1.9 6.3 New Zealand - RBNZ May 27, 2025
USDCHF 0.8155 0.0006 0.1 -3.8 -7.4 -10.5
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This report has been prepared by Scotiabank Economics as a resource for the clients of Scotiabank. Opinions, estimates and projections contained herein are our own as of the date hereof and are subject
to change without notice. The information and opinions contained herein have been compiled or arrived at from sources believed reliable but no representation or warranty, express or implied, is made as
to their accuracy or completeness. Neither Scotiabank nor any of its officers, directors, partners, employees or affiliates accepts any liability whatsoever for any direct or consequential loss arising from
any use of this report or its contents.

These reports are provided to you for informational purposes only. This report is not, and is not constructed as, an offer to sell or solicitation of any offer to buy any financial instrument, nor shall this
report be construed as an opinion as to whether you should enter into any swap or trading strategy involving a swap or any other transaction. The information contained in this report is not intended to
be, and does not constitute, a recommendation of a swap or trading strategy involving a swap within the meaning of U.S. Commodity Futures Trading Commission Regulation 23.434 and Appendix A
thereto. This material is not intended to be individually tailored to your needs or characteristics and should not be viewed as a “call to action” or suggestion that you enter into a swap or trading strategy
involving a swap or any other transaction. Scotiabank may engage in transactions in a manner inconsistent with the views discussed this report and may have positions, or be in the process of acquiring or
disposing of positions, referred to in this report.

Scotiabank, its affiliates and any of their respective officers, directors and employees may from time to time take positions in currencies, act as managers, co-managers or underwriters of a public offering
oract as principals or agents, deal in, own or act as market makers or advisors, brokers or commercial and/or investment bankers in relation to securities or related derivatives. As a result of these actions,
Scotiabank may receive remuneration. All Scotiabank products and services are subject to the terms of applicable agreements and local regulations. Officers, directors and employees of Scotiabank and
its affiliates may serve as directors of corporations.

Any securities discussed in this report may not be suitable for all investors. Scotiabank recommends that investors independently evaluate any issuer and security discussed in this report, and consult
with any advisors they deem necessary prior to making any investment.

This report and all information, opinions and conclusions contained in it are protected by copyright. This information may not be reproduced without the prior express written consent of Scotiabank.
™ Trademark of The Bank of Nova Scotia. Used under license, where applicable.

Scotiabank, together with “Global Banking and Markets”, is a marketing name for the global corporate and investment banking and capital markets businesses of The Bank of Nova Scotia and certain of its
affiliates in the countries where they operate, including; Scotiabank Europe plc; Scotiabank (Ireland) Designated Activity Company; Scotiabank Inverlat S.A., Institucion de Banca Multiple, Grupo
Financiero Scotiabank Inverlat, Scotia Inverlat Casa de Bolsa, S.A. de C.V., Grupo Financiero Scotiabank Inverlat, Scotia Inverlat Derivados S.A. de C.V. - all members of the Scotiabank group and
authorized users of the Scotiabank mark. The Bank of Nova Scotia is incorporated in Canada with limited liability and is authorised and regulated by the Office of the Superintendent of Financial
Institutions Canada. The Bank of Nova Scotia is authorized by the UK Prudential Regulation Authority and is subject to regulation by the UK Financial Conduct Authority and limited regulation by the UK
Prudential Regulation Authority. Details about the extent of The Bank of Nova Scotia's regulation by the UK Prudential Regulation Authority are available from us on request. Scotiabank Europe plc is
authorized by the UK Prudential Regulation Authority and regulated by the UK Financial Conduct Authority and the UK Prudential Regulation Authority.

Scotiabank Inverlat, S.A., Scotia Inverlat Casa de Bolsa, S.A. de C.V, Grupo Financiero Scotiabank Inverlat, and Scotia Inverlat Derivados, S.A. de C.V., are each authorized and regulated by the Mexican
financial authorities.

Not all products and services are offered in all jurisdictions. Services described are available in jurisdictions where permitted by law.
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