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REVENUE WINDFALL TO OFFSET DROUGHT-INDUCED HYDRO LOSSES

«  Budget balance forecasts: -$1.1bn (-1.4% of nominal GDP) in FY22, an
improvement of $474 mn versus Budget 2021 (-$2.1bn, -2.9%) (chart 1).

FISCAL PULSE « Net debt forecast: lowered by $896 mn to $29.1 bn (36.1% of GDP) (chart 2) for
December 20, 2021 FY22, down from the record high of 39.9% projected in Budget 2021, helped by
smaller deficits and stronger GDP growth forecast.

« Real GDP growth forecast: raised from 4.1% to 4.6% in calendar year 2021; nominal

GDP projected to grow by 10.1%.
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e e T Enterprises (GBE) income, the lower-than-anticipated deficit level speaks to a

robust economic rebound and positive outlook in the province.
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Ubdated Fiscal Forecast The Update projects a sizable reduction ($474 mn) of the FY22 deficit from the
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upward revision to FY22's total revenue forecasts were attributable to the province’s own-
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A smaller deficit in FY22 helped bring down Manitoba’s net debt burden as a share of
Chart 1 GDP to 36.1%, a slight improvement from 37.6% in FY21. Albeit still elevated by historical
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That said, volatilities remain for the rest of the fiscal year, particularly in light of the
continued battle with COVID-19’s further variants as well as extreme climate events. The
Update has taken a more conservative stand since the Q1 Update by lowering the
economic forecast slightly, highlighting risks around supply chain issues and the
pandemic.
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