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Latam Daily: BCCh Rate Cut, BanRep Survey and 

Colombia Econ Activity Recap 

• Chile: BCCh cuts policy rate by 25bps to 5.75% with a very cautious bias 

• Colombia: BanRep Survey shows lower inflation expectations and steady 50bps 

June rate cut call; Economic activity exceeded expectations in April due to volatile 

components  

CHILE: BCCH CUTS POLICY RATE BY 25BPS TO 5.75% WITH A VERY CAUTIOUS BIAS 

• Rate cuts would not be resumed until October or December, and highly conditional 

on inflation data.  

Yesterday, the Central Bank of Chile (BCCh) cut its policy rate by 25bps, to 5.75%. In our 

view, the idiosyncratic supply shocks in opposite directions and the Fed's new 

normalization scenario made it advisable to anticipate a 25bps cut at this meeting, with 

subsequent tactical pauses that allow evaluating the effects of the second round of 

increases in electricity rates, the exchange rate pass-through of the recent appreciation of 

the Chilean peso and the new scenario for Fed cuts. We do not expect cuts before the 

October meeting, where they would not be guaranteed. 

We consider that the BCCh evaluated three options for this meeting: keep the rate at 6%, 

cut 25 bps, or cut 50 bps—but ruling out the 50-bps cut given the latest inflation 

information. Likewise, we consider that they ruled out maintaining the rate because it 

would have surprised expectations and would have given too much importance to a 

supply shock whose intensity in the second-round effects is still uncertain. In fact, 

reaffirming our view of evaluating these policy options, one of the Board members voted 

in favor of a 50bps cut, probably arguing for the validity of the base case of the March 

IPoM (monetary policy report, with new one out today at 9ET). 

The external scenario is evaluated with high degrees of uncertainty and mixed and 

incipient signs of inflationary convergence. The Board highlights the upward adjustment in 

the Federal Funds Rate outlook, which went from three cuts for this year to just one. With 

this, the policy rate in the US would be in a range between 5.00% and 5.25% by December 

2024, which will be part of the baseline scenario of the June IPoM. It should be 

remembered that this was part of the risks on the rate corridor presented in the March 

IPoM and that it was represented through an intermediate scenario, at the upper part of 

the corridor. 

The bias of the statement seems very cautious and more aggressive/hawkish than 

expected by markets. In our view, it seems appropriate to see a policy rate between 5.25% 

and 5.50% in December 2024, and we also expect an upward adjustment in the annual 

inflation projection for 2024 and 2025. The Central Bank will expect to see the inflationary 

effects of increases in electricity fares and the exchange rate pass-through before 

continuing to cut the rate, especially after the rate is at a level much more appropriate for 

the cyclical position of the economy. 

—Aníbal Alarcón 

 

COLOMBIA: BANREP SURVEY SHOWS LOWER INFLATION EXPECTATIONS AND 

STEADY 50BPS JUNE RATE CUT CALL 

The Central Bank (BanRep) released the economist’s expectation survey for 

June. Inflation expectations in the medium-term decreased, which is positive news for 

the central bank. For Dec-2024 and Dec-2025, expectations are at 5.72% and 3.89%, 

respectively. The inflation expectation for the one-year mark is at 4.37%, decreasing by 
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22bps and, while the two-year horizon (June 2026) decreased by 5bps to 

3.55%. Regarding short-term inflation expectations for June, the 

expectation is at 0.28% m/m, which could take annual inflation to 

7.14% from the current 7.16%. Scotiabank Colpatria’s projection is 0.32%  

m/m, and 7.18% y/y (chart 1). In June, we expect to see some pressures in 

leisure-related prices, while food inflation is expected to be slightly below 

the previous month’s inflation. Rent fees and utility fees will increase 

moderately. We don’t expect any extraordinary movement in prices in June. 

However, we have to be vigilant if the government decides to increase toll 

fees in the coming weeks. 

For the monetary policy rate, market consensus projects a 50bps cut at the June 28th meeting, 

which is the same expectation that Scotiabank Colpatria has. For the year-end, economist 

consensus expectation stayed at 8.50%, while Scotiabank Colpatria’s expectation remains at 

8.25%. The terminal rate could be estimated at 5.50% by Scotiabank Colpatria, which is the same 

expectation as the economist consensus. However, according to market consensus, the terminal 

rate will be achieved in March-2026, while Scotiabank Colpatria Economics expects this 

convergence to take place in mid-2025. 

It is worth noting that BanRep remains cautious, however in the last couple of months some 

macro data has been supportive of continuing the easing cycle. Inflation was broadly aligned with 

expectations, while medium-term inflation expectations continued decreasing, economic activity 

data is still showing weakness, and the current account deficit reflects a significant weak picture 

for domestic demand and investments. Additionally, the fiscal perspectives are apparently clear 

and the sentiment on international markets has improved. Our base case is for a 50bps rate cut 

in June, however, we think that if the context remains supportive for rate cuts, the central bank 

will have space to speed up the easing cycle cutting by 75bps in July and for the rest of meetings 

in the year. 

Key points from the survey: 

• Short-term inflation expectations. For June, the consensus is 0.28% m/m, which implies an annual inflation rate of 7.14% y/y (down 

from 7.16% in May). The maximum expectation is 0.40%, and the minimum is 0.08%. Scotiabank Economics forecast is 0.32% m/m and 

7.18% y/y. It is worth noting that since June, BanRep’s survey has asked for further details about inflation expectations, and this month 

we identified the economists’ consensus has a moderate expectation for food prices, which stands at 0.17% m/m, while regulated 

prices are expected to increase by 0.36% m/m, a more moderate variation versus the previous month. 

• Medium-term inflation expectations improved. Inflation expectations for December 2024 increased by 3bps to 5.72% y/y (table 1). 

However, the headline inflation expectations for the one-year horizon were 4.37% y/y (-22bps). The two-year inflation expectation 

decreased by 5bps to 3.55% y/y. 

• Policy rate. The median expectation points to a 50bps rate cut at both June and July meetings, while the rest of the meetings during 

2024 point to a 75bps rate cut in each one (September, October, and December). With previous expectations, economists’ consensus 

points to an 8.50% level for Dec-2024 and 5.75% for Dec-2025. Scotiabank Colpatria’s projection is similar, since for Dec-2024 we 

expect 8.25% for Dec-2024 and 5.50% for Dec-2025 (chart 2). 

• FX. The projections for the USDCOP exchange rate for the end of 2024 averaged 4051 pesos (49 pesos above previous survey). For 

December 2025, respondents, on average, expect the exchange rate at USDCOP 4045 pesos (previous 4036 pesos).  

—Jackeline Piraján 
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Table 1: Colombia—Headline Inflation Expectations

Groups of consumption Average

Change vs 

previous survey, 

bps

  Jun-2024, m/m % change 0.28 …

  Dec-2024, y/y % change 5.72 3

  1Y ahead, y/y % change 4.37 -22

  Dec-2025, y/y % change 3.89 -7

  2Y ahead, y/y % change 3.55 -5

Sources: Scotiabank Economics, BanRep.
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ECONOMIC ACTIVITY EXCEEDED EXPECTATIONS IN APRIL DUE TO VOLATILE COMPONENTS 

On Tuesday, June 18th, DANE published April’s Economic Activity Indicator (ISE) data. The indicator showed an annual growth of 5.5%, far 

exceeding the market expectation (2.5% y/y). The results showed that eight of the nine activities had positive annual variations, with the 

agricultural sector and public activities adding the most to the general result. In inter-monthly terms, the result interrupted the negative 

trend of the last two months after standing at 2.0% m/m (chart 3), showing the most significant growth in public activities (7.4% m/m).  

Economic activity showed the greatest expansion since August 2022 (chart 4), with the primary sector showing the best performance with a 

growth of 10.2% y/y, the largest expansion of the year; however, the result may be due to a favourable statistical base effect due to reduced 

primary activity in 2023. The category that groups activities related to the public sector and entertainment was the second with the best 

performance, rebounding with 13% y/y. This positive behaviour has been maintained throughout the year. 

Economic activity seems to be gaining momentum, although it is still too early to say that the positive trend can be maintained throughout 

the year. Once again, the better-than-expected performance is explained mainly by agriculture and public activities, sectors that have 

brought volatility instead of a sustainable trend. Labour-intensive sectors such as industry and construction showed better performance, 

breaking the negative trend they had kept for over a year. Meanwhile, consumption remains repressed, reflected in commerce activity that 

is not gaining strength. 

The data does not alter our expectation that the Banco de la República will implement a 50bps interest rate cut at its next meeting on June 

28th. This anticipation is further supported by the data, which could provide some reassurance to continue with the cautious stance, 

focusing the message on the fight against inflation. 

Key Highlights: 

• The agricultural sector surprised with a growth of 10.2% y/y. In the first two months of the year, the primary sector showed a positive 

dynamic, interrupted in March. However, in April, it regained momentum, even though no major contribution was anticipated given an 

El Niño phenomenon that was expected to affect the sector’s behaviour. 

• Secondary activities would show a recovery in manufacturing production. The result confirmed the industry’s good dynamics, with 

growth in secondary activities of 2.8% y/y and 1.7% m/m. 

• Tertiary activities maintain a positive dynamic. In April, the indicator for this item grew 5.1% y/y, posting an expansion not seen since 

September 2023. The increased operation in the energy sector, the significant growth in activities related to the public sector, the 

positive growth in financial activities, and the slight growth in the commerce sector all contribute to a confident outlook on the 

economy’s performance (chart 5). 

 

 

 

 

 

 

 

 

 

 

 

—Jackeline Piraján & Daniela Silva 
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