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Latam Daily: Chile Jobs Recap, Colombia BanRep Preview 

• Chile: Low job creation in September (+8k) but an increase in formal employment 

• Colombia: Monetary Policy Preview—uncertainty in international and local 

markets will keep BanRep Board taking cautious steps in the easing cycle 

CHILE: LOW JOB CREATION IN SEPTEMBER (+8K) BUT AN INCREASE IN FORMAL 

EMPLOYMENT 

• The labour market is in line with September seasonality and the outlook for 

October looks positive 

On Tuesday, October 29th, INE published the unemployment rate for the quarter ending in 

September, which dropped to 8.7% (chart 1), positively surprising our expectations and 

those of the market. The good: job creation in services, especially in those related to 

investment. The bad: the construction sector did not pick up (chart 2) and salaried 

employment was destroyed in commerce. The ugly: contributors reported by the Pension 

Supervisor (administrative records) fell below the lower limit of the confidence interval of 

the employment survey estimate, something that INE and the authorities are undoubtedly 

analyzing. 

The unemployment rate fell due to low labour participation and limited job creation. This 

was mainly explained by the drop in the labour force due to seasonal reasons (-9k), in a 

context where employment grew around its historical average for the month (8k). As for 

the composition of employment, the strong creation in formal sectors and companies 

(+61k) stands out positively, being the highest in the last two and a half years (since March 

2022). 

There has been creation of salaried employment in the services sectors, but destruction in 

construction and commerce. At the sector level, the creation of total employment in 

professional activities and especially of private salaried employees stands out positively, 

which could signal an incipient recovery in the materialization of investment projects. 

However, employment in construction does not yet reflect such a recovery, as it has 

registered its third consecutive job destruction, which could occur in the coming months. 

Also noteworthy is the destruction of employment in commerce, which is much higher 

than expected for the month. 

In October, the Census effect disappears, favouring greater job creation and a drop in the 

unemployment rate. In sum, for this July–September record, the negative effect 

generated by the destruction of employment associated with the 2024 Population and 
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Housing Census in July and August is maintained. However, for next month’s record (August–October) we expect to see a recovery in 

employment, since this negative effect will disappear and the monthly comparison will show a high level of job creation, favouring a new 

drop in the unemployment rate, which could be close to 8.5%, according to preliminary estimates. 

There is a marked difference between administrative records and the INE survey. Why is this? Since Q4-23, the number of contributors 

recorded by the Pensions Supervisor (administrative records) has been located in the lower part of the confidence interval of the estimate 

made by INE based on the Employment Survey. In fact, since the quarter ending in March, the number of contributors has been below this 

limit. Taking into account that they correspond to different data sources, both are subject to biases and measurement errors, which in the 

case of the administrative records, have to do with errors generated by delays in the payment of contributions by employers, non-payment 

of contributions, failures in the registry, among others. Meanwhile, the INE survey is subject to sampling failures, errors in self-reporting, 

interviewer bias, among others. In any case, the dynamics of the use of administrative records seems to better reflect the weakness of the 

economic activity during this year. 

—Aníbal Alarcón 

 

COLOMBIA: MONETARY POLICY PREVIEW—UNCERTAINTY IN INTERNATIONAL AND LOCAL MARKETS WILL KEEP BANREP BOARD 

TAKING CAUTIOUS STEPS IN THE EASING CYCLE 

On Thursday, October 31st, BanRep will hold its penultimate monetary policy meeting of 2024. The decision could remain divided, as despite 

inflation continuing to decline and economic activity operating below potential, some risks indicate that BanRep will continue taking 

cautious steps. At its last monetary policy meeting, the Board highlighted the favourable progress on inflation and economic activity that 

has been more dynamic than expected. However, the Board decided to continue cutting the interest rate by 50bps in a split vote, 4 vs 3, 

with the majority group arguing the cautious stance should be maintained due to uncertainties around the fiscal policy in Colombia and 

how this could trigger higher risk premiums, and uncertainty over the adjustment of the minimum wage for 2025.  

During October, the outlook has not changed, which means that there are not enough arguments for the Board to accelerate the easing 

cycle. Therefore, we believe that the Board will prefer to proceed with a gradual 50bps cut that ensures inflation remains in its target range 

without compromising the continuity of the easing cycle.  

The central bank has maintained the pace of rate cuts at 50 basis points since the March meeting. At the September meeting, however, 

there was a greater division in the vote, with 4 members in favour of maintaining the pace of rate cuts and 3 in favour of a 75bps cut. 

However, the message about fiscal risk and its impact on risk premiums was confirmed as one of the main concerns of those who voted for 

50 basis points. The panorama has not changed since September’s meeting. The uncertainty around the 2025 budget is still ongoing, and 

the minimum wage discussion has not begun yet. In addition, the bill to reform the General Participation System (monetary transfer 

mechanism for the country’s regions) led by Congress has caused a stir in the markets, because despite a potential implementation taking a 

long time, it is not clear about its negative impact on fiscal accounts. In fact, in the middle of the current noise, the government launched 

new global bonds references to 12 and 30 years with significantly higher premiums. 

The international environment also creates uncertainty. Geopolitical tensions, a more pessimistic global outlook and a close presidential 

election in the US have led to a certain amount of volatility in the markets. The exchange rate has reached a high for the year, mainly due to 

risk aversions in the international markets and the price of oil, which has fallen below USD 75/barrel, influencing the depreciation of the 

Colombian peso, that couples with an increased noise around fiscal accounts. 

Inflation will continue to decline and according to our estimates would reach the target range in the second quarter of 2025. However, the 

Board’s concern will focus on the time taken by the disinflation process given the risks mentioned above, as the intention not to interrupt 

the easing cycle has been emphasised in various meetings, and a consistent easing of monetary policy leads us to believe that the Board will 

again argue for a 50bps cut, which would leave the reference rate at 9.75%. 

Key points to consider ahead of October’s BanRep meeting: 

• Inflation continues to fall and surprise below expectations. In September, inflation fell from 6.12% to 5.81% y/y. Core inflation 

(excluding food) decreased from 6.78% to 6.51%, the lowest since mid-2022. However, service inflation increased from 7.45% y/y in 

August to 7.48% y/y in September, reflecting the impact of indexation, so the discussion around the minimum wage will be a key 

variable to monitor. 
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• Economic activity has shown a better performance, with a 2% expansion that exceeded expectations. The recovery remains uneven, 

with agricultural activities driving growth and entertainment activities maintaining a good dynamic. There were some signals of 

recovery in the consumption of durable goods. On the negative side, the manufacturing industry and construction showed a 

contraction of 1.4% y/y in August, showing a challenging outlook and a dependence on new investments and a lower interest rate to 

support the recovery. 

• Fiscal noise has been persistent since Congress did not approve the 2025 budget. In an unprecedented event, the expectation of 

what the final amount of the 2025 budget will be and its distribution is still in question. We believe that the Board will remain vigilant 

and remain on the side of caution until the future of the fiscal accounts are defined, and the markets incorporate greater confidence in 

political conditions. The discussion of the bill about government transfer to regions adds uncertainty to the fiscal debate, despite the 

immediate impact being limited. 

• The international environment has played against the local market. The premise of historically higher terminal rates, and the 

uncertainty about the pace at which the Fed will adjust its monetary policy, combined with a close electoral contest in the United 

States, has generated a feeling of risk aversion at a global level, with emerging markets losing their appeal and incorporating higher risk 

premiums. This time, BanRep will not be able to anticipate what happens in the United States, since the Fed decides a week later, 

reinforcing the expectation of a moderate 50bps cut. 

• The central bank staff will provide an update in its assessment of macroeconomic projections. In October, the central bank staff will 

present the new Monetary Policy Report to the Board. From this publication, we expect to see the balance of risk around economic 

growth and inflation, but what will catch our attention most will be the assessment of current fiscal policy uncertainty in the reaction 

function.  

—Jackeline Piraján, Valentina Guio & Daniela Silva 

 

 



This report has been prepared by Scotiabank Economics as a resource for the clients of Scotiabank. Opinions, estimates and projections contained herein are our own as of the date hereof and are subject 

to change without notice. The information and opinions contained herein have been compiled or arrived at from sources believed reliable but no representation or warranty, express or implied, is made as 

to their accuracy or completeness. Neither Scotiabank nor any of its officers, directors, partners, employees or affiliates accepts any liability whatsoever for any direct or consequential loss arising from 

any use of this report or its contents. 

These reports are provided to you for informational purposes only. This report is not, and is not constructed as, an offer to sell or solicitation of any offer to buy any financial instrument, nor shall this 

report be construed as an opinion as to whether you should enter into any swap or trading strategy involving a swap or any other transaction. The information contained in this report is not intended to 

be, and does not constitute, a recommendation of a swap or trading strategy involving a swap within the meaning of U.S. Commodity Futures Trading Commission Regulation 23.434 and Appendix A 

thereto. This material is not intended to be individually tailored to your needs or characteristics and should not be viewed as a “call to action” or suggestion that you enter into a swap or trading strategy 

involving a swap or any other transaction. Scotiabank may engage in transactions in a manner inconsistent with the views discussed this report and may have positions, or be in the process of acquiring or 

disposing of positions, referred to in this report. 

Scotiabank, its affiliates and any of their respective officers, directors and employees may from time to time take positions in currencies, act as managers, co-managers or underwriters of a public offering 

or act as principals or agents, deal in, own or act as market makers or advisors, brokers or commercial and/or investment bankers in relation to securities or related derivatives. As a result of these actions, 

Scotiabank may receive remuneration. All Scotiabank products and services are subject to the terms of applicable agreements and local regulations. Officers, directors and employees of Scotiabank and 

its affiliates may serve as directors of corporations. 

Any securities discussed in this report may not be suitable for all investors. Scotiabank recommends that investors independently evaluate any issuer and security discussed in this report, and consult 

with any advisors they deem necessary prior to making any investment. 

This report and all information, opinions and conclusions contained in it are protected by copyright. This information may not be reproduced without the prior express written consent of Scotiabank. 

Trademark of The Bank of Nova Scotia. Used under license, where applicable.  

Scotiabank, together with “Global Banking and Markets”, is a marketing name for the global corporate and investment banking and capital markets businesses of The Bank of Nova Scotia and certain of its 

affiliates in the countries where they operate, including; Scotiabank Europe plc; Scotiabank (Ireland) Designated Activity Company; Scotiabank Inverlat S.A., Institución de Banca Múltiple, Grupo 

Financiero Scotiabank Inverlat, Scotia Inverlat Casa de Bolsa, S.A. de C.V., Grupo Financiero Scotiabank Inverlat, Scotia Inverlat Derivados S.A. de C.V. – all members of the Scotiabank group and 

authorized users of the Scotiabank mark. The Bank of Nova Scotia is incorporated in Canada with limited liability and is authorised and regulated by the Office of the Superintendent of Financial 

Institutions Canada. The Bank of Nova Scotia is authorized by the UK Prudential Regulation Authority and is subject to regulation by the UK Financial Conduct Authority and limited regulation by the UK 

Prudential Regulation Authority. Details about the extent of The Bank of Nova Scotia's regulation by the UK Prudential Regulation Authority are available from us on request. Scotiabank Europe plc is 

authorized by the UK Prudential Regulation Authority and regulated by the UK Financial Conduct Authority and the UK Prudential Regulation Authority.  

Scotiabank Inverlat, S.A., Scotia Inverlat Casa de Bolsa, S.A. de C.V, Grupo Financiero Scotiabank Inverlat, and Scotia Inverlat Derivados, S.A. de C.V., are each authorized and regulated by the Mexican 

financial authorities.  

Not all products and services are offered in all jurisdictions. Services described are available in jurisdictions where permitted by law. 

4 Global Economics  

October 30, 2024 

LATAM DAILY 


