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Latam Daily: BanRep Decision; Mexico Q3 GDP Recap

« Mexico: Q3 GDP beat thanks to a rebound in primary activities

Another busy day awaits, with month-end to boot (though Chilean markets closed already
for the week), but at least Eurozone inflation figures are behind us (small beat) and now we
have but to wait for the release of US data at 8.30ET (GDP, PCE, ECI, jobless claims) in the
G10 and Colombia’s rate announcement at 14ET in Latam (see preview in yesterday’s
Latam Daily). In Colombia, yesterday’s Senate approval of a reform that lifts allowances for
transfers from the central to regional governments from 2027 is also hanging negatively
over local markets—with possibly more negative reactions to the decision today after the
COP closed yesterday at its worst level since mid-2023, above 4,400 pesos.

In other markets, rates in Europe are having another weak day in contrast to a small bull
flattening in the US. Around 2/3bps yield increases in German debt aren't’ great though
this is mostly catch up to post-close move in the US. In contrast, the gilts curve continues
to flatten after yesterday’s UK Budget (intuition would’ve said steepening, but ok), as 2s
rise nearly 10bps and 30s yields tick 3bps higher; markets only have 28bps in implied BoE
cuts over the remaining two meetings of 2024.

Risk sentiment is kind of weak, with 0.7% declines in Eurozone and UK indices and a bit
more than this in for SPX and NDX futures, though currencies are mixed against the USD
with most of them only narrowly stronger or weaker outside of the JPY’s outperformance
at +0.5% (thanks to BoJ Gov Ueda slightly opening the door to a December hike in the
banks overnight decision), while the MXN does decent thanks to a 0.3% rise that still
leaves it in the low 20s. In commodities, oil is up ~0.2%, iron ore about double that, and
copper has been chopping around overnight but currently sits 0.3% down.

—Juan Manuel Herrera

MEXICO: Q3 GDP BEAT THANKS TO A REBOUND IN PRIMARY ACTIVITIES

INEGI published the GDP estimate for the third quarter of the year, which was 1.5% above
what was anticipated by the market (1.3% y/y) compared to the same quarter of the
previous year, while the figure for Q2-24 was 2.1%, breaking the moderation trend of the
last seven quarters due to stronger primary activities. In quarterly terms, preliminary GDP
grew 1% q/q with seasonally adjusted figures, above expectations and above the previous
figure, which stood at 0.6% and 0.2% respectively (chart 1).

This better-than-expected advance came in due to rising primary activities, which
rebounded 4.1% y/y from the previous -2.8% during Q2-24, affected by both extreme
droughts and floods in the first half of the year. On the other hand, services moderated
from 2.5% to 2.0%, and industry weakened from 1.8% to 0.6%, affected by lesser public
infrastructure projects by the change of administration. Greater uncertainty in both
domestic and international outlook could also undermine both investment and
consumption, leading to slower yet still positive economic activity. Year to date, GDP
figures hold an increase of 1.7% in the first three quarters the 2024.

Looking ahead, we consider that primary activities may face the risk of adverse climate
events, leading to new production shocks. More importantly, the development of both the
US elections and the 2025 fiscal package will set the tone regarding the economic
environment. Thus, what could be a pause in investment plans while waiting to know the
outcome of new political conditions, could also become a structural change leading to
weaker dynamism.

—Rodolfo Mitchell, Brian Pérez & Miguel Saldaiia

Visit our website at scotiabank.com/economics | Follow us on Twitter at @ScotiaEconomics | Contact us by
email at scotia.economics@scotiabank.com


https://www.scotiabank.com/ca/en/about/global-economics/economics-publications.html
https://twitter.com/ScotiaEconomics
mailto:guillermo.arbe@scotiabank.com.pe
mailto:jackeline.pirajan@scotiabankcolpatria.com
mailto:jorge.selaive@scotiabank.cl
mailto:esuarezm@scotiabank.com.mx
mailto:mitchell.cervera@scotiabank.com.mx
mailto:msaldanab@scotiabank.com.mx
https://www.scotiabank.com/ca/en/about/economics/economics-publications/post.daily-publications.latam-daily.latam-daily.2024-issues.-october-30-2024-.html

Scotiabank. LATAM DAILY

October 31, 2024

This report has been prepared by Scotiabank Economics as a resource for the clients of Scotiabank. Opinions, estimates and projections contained herein are our own as of the date hereof and are subject
to change without notice. The information and opinions contained herein have been compiled or arrived at from sources believed reliable but no representation or warranty, express or implied, is made as
to their accuracy or completeness. Neither Scotiabank nor any of its officers, directors, partners, employees or affiliates accepts any liability whatsoever for any direct or consequential loss arising from
any use of this report or its contents.

These reports are provided to you for informational purposes only. This report is not, and is not constructed as, an offer to sell or solicitation of any offer to buy any financial instrument, nor shall this
report be construed as an opinion as to whether you should enter into any swap or trading strategy involving a swap or any other transaction. The information contained in this report is not intended to
be, and does not constitute, a recommendation of a swap or trading strategy involving a swap within the meaning of U.S. Commodity Futures Trading Commission Regulation 23.434 and Appendix A
thereto. This material is not intended to be individually tailored to your needs or characteristics and should not be viewed as a “call to action” or suggestion that you enter into a swap or trading strategy
involving a swap or any other transaction. Scotiabank may engage in transactions in a manner inconsistent with the views discussed this report and may have positions, or be in the process of acquiring or
disposing of positions, referred to in this report.

Scotiabank, its affiliates and any of their respective officers, directors and employees may from time to time take positions in currencies, act as managers, co-managers or underwriters of a public offering
oract as principals or agents, deal in, own or act as market makers or advisors, brokers or commercial and/or investment bankers in relation to securities or related derivatives. As a result of these actions,
Scotiabank may receive remuneration. All Scotiabank products and services are subject to the terms of applicable agreements and local regulations. Officers, directors and employees of Scotiabank and
its affiliates may serve as directors of corporations.

Any securities discussed in this report may not be suitable for all investors. Scotiabank recommends that investors independently evaluate any issuer and security discussed in this report, and consult
with any advisors they deem necessary prior to making any investment.

This report and all information, opinions and conclusions contained in it are protected by copyright. This information may not be reproduced without the prior express written consent of Scotiabank.
™ Trademark of The Bank of Nova Scotia. Used under license, where applicable.

Scotiabank, together with “Global Banking and Markets”, is a marketing name for the global corporate and investment banking and capital markets businesses of The Bank of Nova Scotia and certain of its
affiliates in the countries where they operate, including; Scotiabank Europe plc; Scotiabank (Ireland) Designated Activity Company; Scotiabank Inverlat S.A., Institucion de Banca Multiple, Grupo
Financiero Scotiabank Inverlat, Scotia Inverlat Casa de Bolsa, S.A. de C.V., Grupo Financiero Scotiabank Inverlat, Scotia Inverlat Derivados S.A. de C.V. - all members of the Scotiabank group and
authorized users of the Scotiabank mark. The Bank of Nova Scotia is incorporated in Canada with limited liability and is authorised and regulated by the Office of the Superintendent of Financial
Institutions Canada. The Bank of Nova Scotia is authorized by the UK Prudential Regulation Authority and is subject to regulation by the UK Financial Conduct Authority and limited regulation by the UK
Prudential Regulation Authority. Details about the extent of The Bank of Nova Scotia's regulation by the UK Prudential Regulation Authority are available from us on request. Scotiabank Europe plc is
authorized by the UK Prudential Regulation Authority and regulated by the UK Financial Conduct Authority and the UK Prudential Regulation Authority.

Scotiabank Inverlat, S.A., Scotia Inverlat Casa de Bolsa, S.A. de C.V, Grupo Financiero Scotiabank Inverlat, and Scotia Inverlat Derivados, S.A. de C.V., are each authorized and regulated by the Mexican
financial authorities.

Not all products and services are offered in all jurisdictions. Services described are available in jurisdictions where permitted by law.

Global Economics 2



