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Economic Overview: Mexico and Brazil CPI Await, but
Global PMIs May Call the Shots

e Strapin for a hectic Thursday, when global PMIs and Mexican and Brazilian CPI
are scheduled for release, in contrast to a fairly quiet start to the week where
the BoC’s (likely) 50bps cut will be the main event.

e  Global markets are set to swing on the PMIs’ early read of economic conditions
(after very poor European PMIs in September) while local markets tick a box for
more steady easing by Banxico but consider a possibly upsized hike by the BCB.

e Peru’s and Chile’s calendars are quiet and it will mostly be about watching political
news and possible comments by central bank officials. There’s a bit more in Colombia
with trade data on Monday, but the labour reform process may be more interesting
as well as trends in Colombian markets, which our team discusses in today’s report.

Next week will be a tale of two halves, with limited market risks on Monday and
Tuesday, followed by a busier mid-point with the BoC'’s decision, and then a flood of
Latam and global data over the course of Thursday and Friday. Overall, however, we
should expect to see the largest market shifts on Thursday, when October PMIs from
Japan, through Europe, and ending with the US will give us the best early indicator of
the health of the global economy during the current month. Briefly, we expect the BoC
to cut by 50bps, with a change in our forecast following the recent CPI data (see here).

That same day, we also get a look at the evolution of prices in Mexico and Brazil, with both
countries releasing mid-month CPI data for October. There’s no good news yet for
Brazilians, nor the BCB, as IPCA-15 figures are expected to show an acceleration in inflation
to the mid-4s from the low-4s in the mid-September reading—which roughly aligns with
the trend set by full-month September inflation at 4.4%. Further upside pressure in food
prices and new electricity bill hikes will be to blame for the acceleration, but that may not
stop markets to bet on an upsized BCB hike given elevated inflation expectations and
better-than-expected growth (there’s currently 55-60bps in implied hikes).

In Mexico, our team projects that there will be a small uptick in headline CPI growth
from the 4.50% seen in H2-Sept to now 4.58%. As our economists explain in today’s
report, the higher print will owe to higher food prices amid adverse weather and some
strength in merchandise prices. That should really not bother Banxico—or at least the
current more dovish contingent—to prevent another well-expected 25bps rate cut at
its mid-November decision. This decision should be made easier by the worsening
growth outlook in the country. In today’s Weekly, the Mexico team discusses their
updated growth forecasts, where 2024 is expected only a bit lower but their 2025
projection goes from 1.4% to 1.0%; economic activity and retail sales data for August is
also on tap next week, which may shape these forecasts further.

Outside of Mexico and Brazil, it’s fairly quiet in the region. It's as dry as it gets in Peru,
where there’s no key data scheduled and maybe we're just watching political noise unfold
and keeping an eye on Petroperu developments. It's a bit of the same in Chile, with the
exception of PPl data due on Thursday and being on the lookout for comments by BCCh
officials after their latest rate cut decision. In Colombia, the labour reform process will
continue through the legislature—and likely be watered down at the remaining two
debates—but we also have imports and trade balance figures to analyze on Monday. In
today’s Weekly, our colleagues in Bogota discuss financial market developments, with
international and domestic developments influencing local rates and the currency.
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Pacific Alliance Country Updates

Colombia—International Volatility and Domestic Assets

Jackeline Pirajan, Head Economist, Colombia
+57.1.745.6300 Ext. 9400 (Colombia)
jackeline.pirajan@scotiabankcolpatria.com

The Federal Reserve kicked off the easing cycle faster than expected; however, the “higher for longer” message was affirmed again as the
Fed forecast suggests a terminal rate close to 3% in its upper bound. Having said that the easing cycle is almost priced in market prices,
however the fact that the US rate could equilibrate in levels not seen in 30 years, brings to the table the conversation about the correct risk
premium that should be involved in global assets, that is probably why since the Fed’s meeting most yield curves across the globe
steepened and why the discussion is turning to long-term fundamentals. In parallel, geopolitical tension continues, increasing the risk
aversion and the volatility in commodity prices. To the above, we must add the proximity of the US election and the usual anxiety it
generates across markets. All in all, the international context implied volatility and negative pressure for Colombia’s domestic assets, and at
this point, it is important to distinguish between what is a temporary shock and a structural shock.

In the case of the FX market, recent depreciation is a combination of potential structural changes but also of short-term volatility. In the
case of monetary policy, the expectation that the Federal Reserve will stop the easing cycle at a higher rate could almost be net off with the
expectation that the central bank in Colombia will continue implementing cautious and gradual rate cuts. Having said that, monetary policy
is not changing our expectation for the USDCOP by the end of the year of 4116 pesos. In the case of the impact of commodity prices,
especially oil, the debate between the structurally lower demand versus the international conflict makes the Brent price to range between
80 to 70 USD/b. On that front, we see it as an important debate to define if the level of the exchange rate can change structurally or not. In
our models, a change of 10 USD per barrel could impact our FX expected level between 30 to 50 pesos. Our current forecast involves a
Brent price averaging 80-85 USD per barrel; in the case of talking about 70 USD per barrel, the expectation could go up to around 4150
pesos. Having said that, current levels above 4200 pesos could respond to temporary factors or overshooting effects due to global
uncertainty.

In the case of FI markets, the main discussion is around the long-term level of international rates and the discovery of risk premiums in
different assets. The expectation of a monetary policy rate in the US stabilizing at 3% puts the markets in the mindset that the fair term
premium for a 10 year tenor is not lower than 100bps, something that makes the 10y treasury jump from 3.60% on September 18" (last Fed
meeting) to levels closer to 4.10%, in the same space of time the COLTES curve has jumped by 47bps, almost maintaining the empirical
spread and suggesting that the local noise around fiscal accounts is just noise and does not mean major changes for the public debt. In that
regard, our macroeconomic view continues pointing that Colombia’s yield curve could appreciate if BanRep continues with the easing cycle;
however, in the equilibrium, higher risk premiums could mean a steep curve in COLTES markets. In our calculations, the yield curve slope
between the COLTES 2050 tenor and the 10y reference could continue hovering around 90 to 100bps, attributed to the fact that the world
is operating under an environment of structurally higher interest rates but also higher risk premiums that combine fiscal risks and political
uncertainties.

Allin all, there is certainty that interest rates are going down. However, the high terminal rate increases the vigilance of markets around
macroeconomic fundamentals to assess the right risk premiums. In the case of Colombia in the FX market, the forecast of 4116 pesos for
Dec-2024 is still reasonable, and the only source of structural change could be derived from the oil price. In the case of the yield curve,
despite the local noise, what matters more has been the assessment of risk premiums on the treasury markets, which points to structurally
steeped curves.

Mexico—Lower Growth Forecasts

Mitch Cervera, Director of Economic and Sectoral Analysis Brian Pérez, Quant Analyst Miguel Saldaiia, Economist
+52.55.3977.4556 (Mexico) +52.55.5123.1221 (Mexico) +52.55.5123.1718 (Mexico)
mitchell.cervera@scotiabank.com.mx bperezgu@scotiabank.com.mx msaldanab@scotiabank.com.mx

We are updating to the downside our Mexican GDP forecast for 2024 and 2025 forecast as a result of a slowdown in consumption, public
and private investment, as well as an expected tightening deficit on the net trade. This change in our base scenario has resulted from two
main factors, one external and one internal. On the international side, there is an increasing probability of a victory of the Republican
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candidate in the US election and the proposals to impose tariffs. On the other hand, at the national level, the new administration faces
challenges in relation to the 2025 budget. Hence, these events could negatively affect investment plans of the private sector in Mexico, as
well as consumption decisions in the short- and medium-term due to weaker job creation, as the latest numbers of formal employment has
shown. For its part, this adjustment responds to the expectation of lower government spending for the following year. As a result of the
above, we slightly modified downward our GDP growth estimate from 1.5% to 1.4% for this year and modified our forecast for 2025 from
1.4% t0 1.0%.

IGAE Slowdown, Small Inflation Uptick

In Mexico, relevant figures will be published by the National Institute of Statistics (INEGI) next week. On Tuesday, the Global Indicator of
Economic Activity (IGAE) for August will be published, for which an increase of 1.1%, in annual terms and seasonally adjusted, is forecasted.
This change implies a slowdown compared to the previous month'’s figure, which showed 2.0% growth. In detail, industrial activities are
expected to increase by 0.7% y/y from 0.6% in July, while services are projected to rise 1.5% y/y, below the 2.2% reported in July.

Additionally, on Wednesday, August retail sales will be released, where data, in real annual terms, have shown signs of weakness in recent
months, despite the fact that the sales of the National Association of Self-Service and Department Stores (ANTAD), a proxy for retail sales in
nominal terms, have grown. In this sense, ANTAD reported a nominal growth in total sales of 8.4% in August from an increase of 4.0% in
July. For its part, retail sales, reported by INEGI, showed a decrease of 0.6% in July compared to the same month of the previous year. Thus,
we anticipate that retail sales could present a slight rebound following the data published by ANTAD.

Finally, on Thursday inflation for the first half of October will be published; where we anticipate that general inflation will increase, in annual
terms, from 4.50% in Q2 September to 4.58% due to a pickup in agricultural prices related to bad weather conditions, as well as a rebound
in merchandise component prices. It's worth mentioning inflation in the first half of September stood at 4.66%, while in September inflation
registered at 4.58%.
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Forecast Updates

2022 2023 2024 2025
Brazil Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3f Q4f Q1f Q2f Q3f Q4f 2022 2023 2024f 2025f
Real GDP (y/y % change) 2.7 4.2 BiS 2.0 2.1 25 313 3.4 3.0 2.1 18 18 1.9 3.0 29 3.0 19
CPI(y/y %, eop) 58 4.7 32 52 4.6 3.9 4.2 4.4 4.4 43 4.1 39 39 58 4.6 4.4 3.9
Unemployment rate (%, avg) 7.9 8.8 8.0 7.7 7.4 7.9 6.9 6.6 6.5 7.3 7.2 7.1 7.0 7.9 7.4 6.5 7.0
Central bank policy rate (%, eop) 13.75 1375 1375 1275 175 1075 1050 1075 1175 1200 12.00 1175 11.00 1375 175 175  11.00
Foreign exchange (USDBRL, eop) 5.28 5.06 4.79 503 486 5.01 5.59 5.45 5.36 533 532 531 533 528 486 5.36 533

2022 2023 2024 2025
Chile Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3f Q4f Q1f Q2f Q3f Q4f 2022 2023 2024f 2025f
Real GDP (y/y % change) =23 03 -0.4 0.6 0.4 25 1.6 26 4.1 19 31 2.7 2.4 2.1 0.2 2.7 25
CPI(y/y %, eop) 12.8 1.1 7.4 4.7 34 32 38 4.0 43 4.7 4.2 3.8 35 12.8 34 4.3 35
Unemployment rate (%, avg) 7.9 8.8 85 8.9 8.5 8.7 8.3 8.7 8.0 8.0 7.8 7.8 7.4 7.9 8.5 8.4 7.7
Central bank policy rate (%, eop) 1.25 125 125 950 8.25 7.25 5.75 550  5.00 4.75 4.25 4.25 4.25 1.25 825 500 4.25
Foreign exchange (USDCLP, eop) 851 795 802 892 879 979 940 899 890 870 870 870 870 851 879 890 870

2022 2023 2024 2025
Colombia Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3f Q4f Q1f Q2f Q3f Q4f 2022 2023 2024f 2025f
Real GDP (y/y % change) 2.1 2.7 0.4 -0.7 0.2 0.8 2.1 19 13 35 31 2.6 2.6 73 0.6 15 29
CPI(y/y %, eop) 131 133 121 1.0 9.3 7.4 7.2 58 53 4.4 4.0 4.1 4.0 131 9.3 53 4.0
Unemployment rate (%, avg) 9.8 1.7 10.2 9.4 9.4 1.9 10.4 9.8 9.8 12.0 10.7 10.7 10.4 1.2 10.2 10.5 1.0

Central bank policy rate (%, eop) 1200 13.00 1325 1325 13.00 1225 125 1025  9.00 750  6.00 5.50 550 1200 13.00 9.00 5.50
Foreign exchange (USDCOP, eop) 4,853 4623 47172 4,068 3855 3852 4153 4207 4116 4720 47125 4740 4150 4853 3855 4116 4,150

2022 2023 2024 2025
Mexico Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3f Q4f Q1f Q2f Q3f Q4f 2022 2023 2024f 2025f
Real GDP (y/y % change) 4.4 36 Bi5 34 23 15 2.1 1.4 0.6 0.6 12 11 1.0 3.7 32 14 1.0
CPI(y/y %, eop) 7.8 6.8 5.1 4.5 4.7 4.4 5.0 4.6 4.6 4.1 39 3.8 3.8 7.8 4.7 4.6 38
Unemployment rate (%, avg) 3.0 2.7 2.8 30 2.7 25 2.7 31 32 BS BS 34 BiS 313 28 29 34

Central bank policy rate (%, eop) 10.50 25 125 M25 125 1100 1.00 10.50 10.00 9.75 9.25 875 800 1050 1125 10.00 8.00
Foreign exchange (USDMXN, eop) 1950 1805 1712 1742 1697 1656 1832 19.69 2050 20.70 20.80 2100 2130 1950 16.97 2050 2130

2022 2023 2024 2025
Peru Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3f Q4f Q1if Q2f Q3f Q4f 2022 2023 2024f 2025f
Real GDP (y/y % change) 1.8 -0.4 -0.5 -0.9 -0.4 1.4 3.6 33 34 3.6 2.3 2.0 2.3 2.7 -0.6 3.0 2.5
CPI(y/y %, eop) 8.5 8.4 6.5 5.0 32 3.0 23 18 2.4 2.1 2.5 2.3 2.4 8.5 32 2.4 24
Unemployment rate (%, avg) 7.1 7.5 6.6 6.7 6.4 7.7 6.6 5.9 6.5 7.2 6.5 6.4 6.2 7.7 6.8 6.9 6.6
Central bank policy rate (%, eop) 7.50 7.75 7.75 7.50 6.75 6.25 5.75 5.25 5.00 475 4.50 4.25 4.25 7.50 6.75 5.00 4.25
Foreign exchange (USDPEN, eop) 3.81 3.76 3.63 3.78 3.70 3.72 384 3.70 3.75 3.75 3.75 3.80 3.78 3.81 3.70 3.75 3.78

2022 2023 2024 2025
Canada Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3f Q4f Q1f Q2f Q3f Q4af 2022 2023 2024f 2025f
Real GDP (y/y % change) 22 2.0 13 0.7 1.0 0.6 0.9 14 18 19 2.0 2.1 2.3 3.8 12 12 2.1
CPI(y/y %, eop) 6.7 5.1 35 37 32 2.8 2.7 2.0 2.1 2.1 2.0 19 1.9 6.7 32 2.1 19
Unemployment rate (%, avg) 5.1 5.1 53 55 5.8 59 6.2 6.5 6.6 6.6 6.6 6.5 6.4 53 5.4 6.3 6.5
Central bank policy rate (%, eop) 4.25 4.50 4.75 5.00 5.00 5.00 4.75 4.25 3.50 3.25 3.00 3.00 3.00 4.25 5.00 3.50 3.00

Foreign exchange (USDCAD, eop) 1.36 1.35 1.32 1.36 132 135 1.37 135 1.36 1.34 132 1.32 130 1.36 132 1.36 1.30

2022 2023 2024 2025
United States Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3f Q4f Q1f Q2f Q3f Q4f 2022 2023 2024f 2025f
Real GDP (y/y % change) 13 23 2.8 32 32 29 3.0 25 2.0 2.1 18 1.6 18 25 29 2.6 18
CPI(y/y %, eop) 7.1 5.7 4.0 36 32 32 32 26 25 2.4 23 2.1 19 7.1 32 25 19
Unemployment rate (%, avg) 36 35 36 37 3.7 38 4.0 4.2 42 42 4.2 4.2 4.2 3.6 3.6 4.1 4.2
Central bank policy rate (%, eop) 4.50 5.00 5.25 5.50 5.50 5.50 550 5.00 4.50 4.00 3.75 3.50 3.50 4.50 5.50 4.50 350
Foreign exchange (EURUSD, eop) 1.07 1.08 1.09 1.06 1.10 1.08 1.07 m 1.09 m m 115 115 1.07 110 1.09 115

Sources: Scotiabank Economics, Bloomberg, BCB, Haver Analytics, Focus Economics.
Red indicates changes in estimates and forecasts since previous Latam Weekly on October 4, 2024.
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2022 2023 2024 2025
Brazil Q4 (&) Q2 Q3 Q4 (e} Q2 Q3f Q4f Q1if Q2f Q3f Q4f 2022 2023 2024f 2025f
Real GDP (y/y % change) - - - - - - - 0.1 0.1 0.1 - - - - - - -
CPI(y/y %, eop) - - - - - - - -0.1 - - - 0.1 - - - -
Unemployment rate (%, avg) - - - - - - - -0.1 - - - - - - - -0.1 -
Central bank policy rate (%, eop) - - - - - - - - - - - 0.25 0.25 - - 0.25
Foreign exchange (USDBRL, eop) - - - - - - - - 0.01 0.01 0.02 0.03 0.05 - - 0.01 0.05
2022 2023 2024 2025
Chile Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3f Q4f Q1if Q2f Q3f Q4f 2022 2023 2024f 2025f
Real GDP (y/y % change) - - - - - - - - - - - - - - - - -
CPI(y/y %, eop) - - - - - - - 03 -02 01 -0 01 - - 02 -
Unemployment rate (%, avg) - - - - - - - 0.8 0.6 - -0.5 -0.2 0.1 - - 0.3 -0.2
Central bank policy rate (%, eop) - - - - - - - - -0.25 -0.25 -0.25 - - - -0.25 -
Foreign exchange (USDCLP, eop) - - - - - - - - - - - - - - - - -
2022 2023 2024 2025
Colombia Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3f Q4f Q1if Q2f Q3f Q4f 2022 2023 2024f 2025f
Real GDP (y/y % change) - - - - - - - - - - - - - - - - -
CPI(y/y %, eop) - - - - - - - - 0.1 0.5 0.6 0.6 0.6 - 0.1 0.6
Unemployment rate (%, avg) - - - - - - - -0.8 -0.6 -0.3 -0.3 -0.3 -0.4 - - -0.3 -0.3
Central bank policy rate (%, eop) - - - - - - - - - - - - - - - -
Foreign exchange (USDCOP, eop) - - - - - - - - - - - - - - - - -
2022 2023 2024 2025
Mexico Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3f Q4 Q1f Q2f Q3f Q4f 2022 2023 2024f 2025f
Real GDP (y/y % change) - - - - - - - 0.1 -0.5 -0.7 -0.2 -0.4 -0.4 - - -0.1 -0.4
CPI(y/y %, eop) - - - - - - - -0.1 - - - - - - - -
Unemployment rate (%, avg) - - - - - - - - - - - - - - - - -
Central bank policy rate (%, eop) - - - - - - - - - - - - - - -
Foreign exchange (USDMXN, eop) - - - - - - - - - - - - - - - - -
2022 2023 2024 2025
Peru Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3f Q4f Q1if Q2f Q3f Q4f 2022 2023 2024f 2025f
Real GDP (y/y % change) - - - - - - - - - - - - - - - - -
CPI(y/y %, eop) - - - - - - - - -0.1 - - - - -0.1 -
Unemployment rate (%, avg) - - - - - - - -08 - - - - - - - - -
Central bank policy rate (%, eop) - - - - - - - - - - - - - - -
Foreign exchange (USDPEN, eop) - - - - - - - - - - - - - - - - -
2022 2023 2024 2025
Canada Q4 (&) Q2 Q3 Q4 (e} Q2 Q3f Q4f Q1if Q2f Q3f Q4f 2022 2023 2024f 2025f
Real GDP (y/y % change) - - - - - - - 0.1 0.1 0.2 0.2 0.1 0.2 - - 0.1 0.2
CPI(y/y %, eop) - - - - - - - -0.4 -04 -0.2 -01 -0.2 -0.2 - -0.4 -0.2
Unemployment rate (%, avg) - - - - - - - -0.1 -0.1 -0.1 -0.1 -0.1 -0.1 - - -0.1 -0.2
Central bank policy rate (%, eop) - - - - - - - - -0.25 - - - - - -025 -
Foreign exchange (USDCAD, eop) - - - - - - - - - - - - - - - - -
2022 2023 2024 2025
United States Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3f Q4f Q1f Q2f Q3f Q4f 2022 2023 2024f 2025f
Real GDP (y/y % change) - - - - - - - 0.2 0.2 0.3 0.3 0.1 0.2 - - 0.1 0.2
CPI (y/y %, eop) - - - - - - - -0.2 01 - -0.1 02 03 - 01 -03
Unemployment rate (%, avg) - - - - - - - - -0.2 -0.1 -0.1 -0.1 - - - - -0.1
Central bank policy rate (%, eop) - - - - - - - - -0.25 -0.25 - - - - -0.25 -
Foreign exchange (EURUSD, eop) - - - - - - - - - - - - - - - - -
Sources: Scotiabank Economics, Bloomberg, BCB, Haver Analytics, Focus Economics.
Changes in estimates and forecasts since previous Latam Weekly on October 4, 2024.
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Forecast Updates: Central Bank Policy Rates and Outlook

Latam Central Banks: Policy Rates and Outlook

BNS guidance for next monetary policy meeting

Next Scheduled Meeting BNS Forecast
Current Date BNS End-2024 End-2025
Brazil, BCB, Selic 10.75% Nov-06 11.25% 1M.75% 10.75%
Chile, BCCh, TPM 5.25% Dec-17 5.00% 5.00% 4.25%
Colombia, BanRep, TII 10.25% Oct-31 9.75% 9.00% 5.50%
Mexico, Banxico, TO 10.50% Nov-14 10.25% 10.00% 8.00%
Peru, BCRP, TIR 5.25% Nov-07 5.00% 5.00% 4.25%

We project that the BCCh will cut the policy rate by 25 bps at the December
meeting.

BanRep cut the rate by 50 bps to 10.25%, a smaller cut than we had
anticipated (-75 bps). The decision was divided 4-3. A high risk premium in
the region and in Colombia, added to fiscal uncertainty, were some of the
arguments of the four who voted for 50 bps. We believe that the fiscal
outlook will not change much before the next meeting, which makes us
assume that the dynamics will be the same, and we will see a cautious 50 bps
cut by BanRep.

The minutes of the last Banxico meeting showed the Governing Board has
divided opinions regarding the monetary outlook. Two members signalled a
dovish stance; two more support the cutting cycle but hold a data-dependent
position; and Deputy Governor Heath mentioned that Banxico should wait for
further signs that monetary policy is impacting inflation expectations.
Although we maintain our call of 25 bps cuts in each of the last two meetings
of 2024, we agree that those cuts should materialize depending on data, as
inflation risks remain bias to the upside and volatility regarding the US
election and 2025 fiscal package could impact Mexican financial markets in
the short term.

The BCRP is comfortable in a scenario of controlled inflation, a stable
exchange rate, and optimistic economic expectations. There is no pressure to
decide between a cut or keeping its rate unchanged. We are inclined to think
that in November, the BCRP will not rush and will keep its rate at 5.25%.

Sources: Scotiabank Economics, Scotiabank GBM, Bloomberg.
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Key Economic Charts

Chart1 Chart 2
Real GDP Latam: Monthly Economic Activity Index Tracker
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Chart1

Latam Currencies Performance
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Chart 2
Latam Equities Performance
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Yield Curves

Chart1

Brazil: BM&F Pre x DI Curve

e CUrrent
4 L = End 2023
e End 2022
2r — Q2 2023

Sources: Scotiabank Economics, Bloomberg.
Chart 3

Brazil: NTN Curve
%

-

12 | \/\__

10

e Current

4 r e End 2023
2 e End 2022
e— Q2 2023

3M 6M 9M 1Y 2Y 3Y 4Y 5Y 6Y 7Y 8Y 9Y 10Y15Y20Y25Y30Y 35Y

0 T

3M 6M 9M 1Y 2Y 3Y 4Y 5Y 6Y 7Y 8Y 9Y 10Y15Y20Y25Y30Y 35Y

Sources: Scotiabank Economics, Bloomberg.

Chart 5

Chile: Sovereign Curve
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Chart2
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Colombia: Coltes Curve
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Chart 11
Colombia: UVR-Indexed Curve
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Mexico: M-Bono Curve
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Chart 17
Peru: Sovereign Curve
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BRAZIL
Date
Oct-21
Oct-21
Oct-23
Oct-24
Oct-24
Oct-25
Oct-25
Oct-25
Oct 15-25
Oct 21-25
Oct-28
Oct-28
Oct-29
Oct-29
Oct-29
Oct-30
Oct-30
Oct-30
Oct-30
Oct-30
Oct-30
Oct-31
Oct-31
Oct-31
Oct-31
Nov-01
Nov-01
Nov-01
Nov-01
Nov 01-03

CHILE
Date
Oct-24
Oct-29
Oct-30
Oct-30
Oct-30
Oct-30
Oct-30

COLOMBIA
Date
Oct-21
Oct-21
Oct-28
Oct-28
Oct-31

Oct-31

Oct-31

Nov-01

Time Event
7:25 Central Bank Weekly Economist Survey
14:00 Trade Balance Weekly USD mn
7:00 FGV CPIIPC-S (%)
8:00 IBGE Inflation IPCA-15 m/m
8:00 IBGE Inflation IPCA-15y/y
4:00 FIPE CPI - Weekly (%)
7:00 FGV Consumer Confidence
Federal Debt Total BRL mn
Formal Job Creation Total
Tax Collections BRL mn
7:00 FGV Construction Costs m/m
7:25 Central Bank Weekly Economist Survey
7:30 Current Account Balance USD mn
7:30 Foreign Direct Investment USD mn
14:00 Trade Balance Weekly USD mn
7:00 FGV Inflation IGPM m/m
7:00 FGV Inflation IGPM y/y
7:30 Total Outstanding Loans BRL bn
7:30 Personal Loan Default Rate (%)
7:30 Outstanding Loans m/m
Central Govt Budget Balance BRL bn
7:30 Primary Budget Balance BRL bn
7:30 Nominal Budget Balance BRL bn
7:30 Net Debt % GDP
8:00 National Unemployment Rate (%)
7:00 FGV CPIIPC-S (%)
8:00 Industrial Production m/m
8:00 Industrial Production y/y
9:00 S&P Global Brazil Manufacturing PMI
Vehicle Sales Fenabrave

Time Event

8:00 PPIm/m

8:00 Unemployment Rate (%)
8:00 Retail Salesy/y

8:00 Commercial Activity y/y

8:00 Industrial Production y/y
8:00 Manufacturing Production y/y
8:00 Copper Production Total (mt)

Time Event
11:00 Imports CIF Total USD mn
11:00 Trade Balance USD mn
Industrial Confidence
Retail Confidence
11:00 Urban Unemployment Rate (%)

11:00 National Unemployment Rate (%)

14:00 Overnight Lending Rate (%)

11:00 Davivienda Colombia PMI Mfg

Forecasts at time of publication.
Sources: Scotiabank Economics, Bloomberg.

Period BNS

20-Oct --
22-Oct --
Oct --
Oct --
23-Oct --
Oct --
Sep --
Sep --
Sep --
Oct --

Sep --
Sep --
27-Oct --
Oct --
Oct --
Sep --
Sep --
Sep --
Sep --
Sep --
Sep --
Sep --
Sep --
31-Oct -
Sep -
Sep --
Oct --
Oct --

Period BNS
Sep --
Sep --
Sep --
Sep --
Sep --
Sep --
Sep --

Period BNS
Aug --
Aug --
Sep --
Sep --
Sep 10.3

Sep 9.9

31-Oct 9.75

Oct --

Consensus

233731
199004

Consensus

-1200

October 18, 2024

Latest BNS Comments

1427.65
0.51
0.13
412
0.52
937

7036
232513

201622

0.61

-6588.8
6104.2
1427.65
0.62
4.53
6117.16
554

0.9
-22.404
-21.425
-90.381
62.02
6.6

0.51

0.1

22

532
236353

Latest BNS Comments

-2.7

8.9

6.8

4.6

52

3.41
470478

Latest BNS Comments
5581.1
-617.9
14
13.8
10 The labour market continues to show weak job creation and, September
will be no exception. Retail sales in August showed a positive balance and
we believe that some of that could be reflected in the labour market,
however, other activities will continue to maintain a low creation of
payrolls. The unemployment rate will be affected by the entry of more
people into the market, who will not be absorbed in the short term.

10.25 The majority of the board has opted to follow a cautious stance. We
believe that fiscal uncertainty and the discussion regarding the
adjustment of the minimum wage for 2024 will continue to be factors
that prevent the acceleration of the easing cycle, which is why we

expect a new cut of 50 bps.
48.1
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MEXICO
Date
Oct-22
Oct-22
Oct-22
Oct-22
Oct-23
Oct-23
Oct-24
Oct-24
Oct-24
Oct-24
Oct-28
Oct-28
Oct-28
Oct-29
Oct-30
Oct-30
Oct-30
Oct-31
Nov-01
Nov-01
Nov-01
Nov-01
Nov-01
Nov-01

PERU
Date
Nov-01
Nov-01

Time Event
8:00 Economic Activity IGAE y/y
8:00 Economic Activity IGAE m/m
11:00 International Reserves Weekly USD mn
Citi Survey of Economists
8:00 Retail Salesy/y
8:00 Retail Sales m/m
8:00 Bi-Weekly CPI (%)
8:00 Bi-Weekly CPly/y
8:00 Bi-Weekly Core CPI (%)
8:00 Bi-Weekly Core CPly/y
8:00 Trade Balance USD mn
8:00 Exports USD mn
8:00 Imports USD mn
11:00 International Reserves Weekly USD mn
8:00 GDP NSAy/y
8:00 GDP SAqg/q
Mexican Public Balance
11:00 Net Outstanding Loans MXN bn
8:00 Unemployment Rate NSA (%)
11:00 S&P Global Mexico Manufacturing PMI
11:00 Remittances Total USD mn
11:00 Central Bank Economist Survey
14:00 IMEF Manufacturing Index SA
14:00 IMEF Non-Manufacturing Index SA

Time Event
11:00 Lima CPly/y
11:00 Lima CPIm/m

Forecasts at time of publication.
Sources: Scotiabank Economics, Bloomberg.

Period BNS
Aug --
Aug --
18-Oct --

Aug --
Aug --
15-Oct
15-Oct
15-Oct
15-Oct
Sep -
Sep --
Sep --
25-Oct --
3QP -
3QP -
Sep --
Sep --
Sep --
Oct --
Sep --

Oct --
Oct --

Period BNS
Oct 2.0
Oct 0.0

Consensus

Consensus

Latest
3.78
0.58

226002

-0.6
0.7
-0.02
45

0.05
3.88
-4868.02
51915.5
56783.5
226002
2.09
0.16
-897.9
6543.5
3.04
473
6087.3

49.475
49.352

Latest
1.78
-0.24

October 18, 2024

BNS Comments

BNS Comments
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Scotiabank Economics Latam Coverage

Local Market Coverage

CHILE

Website: Click here to be redirected
Subscribe: anibal.alarcon@scotiabank.cl
Coverage: Spanish and English
COLOMBIA

Website: Click here to be redirected
Subscribe: Jjackeline.pirajan@scotiabankcolpatria.com
Coverage: Spanish and English
MEXICO

Website: Click here to be redirected
Subscribe: estudeco@scotiach.com.mx
Coverage: Spanish

PERU

Website: Click here to be redirected
Subscribe: siee@scotiabank.com.pe
Coverage: Spanish

Global Economics 15


https://www.scotiabankchile.cl/Personas/Asesores-Financieros/Finanzas-e-Inversiones/informacion-financiera
mailto:carlos.munoz@scotiabank.cl
https://www.scotiabankcolpatria.com/economics
https://www.scotiabank.com.mx/Acerca-de-Scotiabank/Economia-y-Mercados/Estudios-Economicos/analisis-economico-y-politico.aspx
mailto:estudeco@scotiacb.com.mx
https://www.scotiabank.com.pe/Acerca-de/Scotiabank-Peru/Mas-informacion/reportes-de-estudios-economicos/reportes-en-linea
mailto:siee@scotiabank.com.pe

Scotiabank. LATAM WEEKLY

October 18, 2024

This report has been prepared by Scotiabank Economics as a resource for the clients of Scotiabank. Opinions, estimates and projections contained herein are our own as of the date hereof and are subject
to change without notice. The information and opinions contained herein have been compiled or arrived at from sources believed reliable but no representation or warranty, express or implied, is made as
to their accuracy or completeness. Neither Scotiabank nor any of its officers, directors, partners, employees or affiliates accepts any liability whatsoever for any direct or consequential loss arising from
any use of this report or its contents.

These reports are provided to you for informational purposes only. This report is not, and is not constructed as, an offer to sell or solicitation of any offer to buy any financial instrument, nor shall this
report be construed as an opinion as to whether you should enter into any swap or trading strategy involving a swap or any other transaction. The information contained in this report is not intended to
be, and does not constitute, a recommendation of a swap or trading strategy involving a swap within the meaning of U.S. Commodity Futures Trading Commission Regulation 23.434 and Appendix A
thereto. This material is not intended to be individually tailored to your needs or characteristics and should not be viewed as a “call to action” or suggestion that you enter into a swap or trading strategy
involving a swap or any other transaction. Scotiabank may engage in transactions in a manner inconsistent with the views discussed this report and may have positions, or be in the process of acquiring or
disposing of positions, referred to in this report.

Scotiabank, its affiliates and any of their respective officers, directors and employees may from time to time take positions in currencies, act as managers, co-managers or underwriters of a public offering
oract as principals or agents, deal in, own or act as market makers or advisors, brokers or commercial and/or investment bankers in relation to securities or related derivatives. As a result of these actions,
Scotiabank may receive remuneration. All Scotiabank products and services are subject to the terms of applicable agreements and local regulations. Officers, directors and employees of Scotiabank and
its affiliates may serve as directors of corporations.

Any securities discussed in this report may not be suitable for all investors. Scotiabank recommends that investors independently evaluate any issuer and security discussed in this report, and consult
with any advisors they deem necessary prior to making any investment.

This report and all information, opinions and conclusions contained in it are protected by copyright. This information may not be reproduced without the prior express written consent of Scotiabank.
™ Trademark of The Bank of Nova Scotia. Used under license, where applicable.

Scotiabank, together with “Global Banking and Markets”, is a marketing name for the global corporate and investment banking and capital markets businesses of The Bank of Nova Scotia and certain of its
affiliates in the countries where they operate, including; Scotiabank Europe plc; Scotiabank (Ireland) Designated Activity Company; Scotiabank Inverlat S.A., Institucion de Banca Multiple, Grupo
Financiero Scotiabank Inverlat, Scotia Inverlat Casa de Bolsa, S.A. de C.V., Grupo Financiero Scotiabank Inverlat, Scotia Inverlat Derivados S.A. de C.V. - all members of the Scotiabank group and
authorized users of the Scotiabank mark. The Bank of Nova Scotia is incorporated in Canada with limited liability and is authorised and regulated by the Office of the Superintendent of Financial
Institutions Canada. The Bank of Nova Scotia is authorized by the UK Prudential Regulation Authority and is subject to regulation by the UK Financial Conduct Authority and limited regulation by the UK
Prudential Regulation Authority. Details about the extent of The Bank of Nova Scotia's regulation by the UK Prudential Regulation Authority are available from us on request. Scotiabank Europe plc is
authorized by the UK Prudential Regulation Authority and regulated by the UK Financial Conduct Authority and the UK Prudential Regulation Authority.

Scotiabank Inverlat, S.A., Scotia Inverlat Casa de Bolsa, S.A. de C.V, Grupo Financiero Scotiabank Inverlat, and Scotia Inverlat Derivados, S.A. de C.V., are each authorized and regulated by the Mexican
financial authorities.

Not all products and services are offered in all jurisdictions. Services described are available in jurisdictions where permitted by law.

Global Economics 16



