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Lest We Forget

November 4, 2022

A lighter than usual week across global markets and Friday’s Remembrance Day might give time Chart1

to market participants to reflect upon the varied sources of geopolitical risk that have the world
on edge and that could risk repeating history. The main events will be US inflation, US mid-term
elections, inflation reports across other countries including China, a pair of LatAm central bank
decisions and plenty of jawboning by central bank officials.

US INFLATION ISN'T COOLING YET

The path to the next Fed decision including full forecasts on December 14" will focus upon a
pair of inflation reports and a pair of US job market readings including wage figures. CPI for
October kicks it off on Thursday and it’s likely to be another hot one.

In fact, this could be the eleventh time in the past thirteen months that core CPI will have
posted month-over-month seasonally adjusted gains of 0.5% or more. The annualized rate
remains far above the Fed’s 2% headline target with no signs of cooling (chart 1).

In this case, I've estimated 0.6% m/m SA and 6.6% y/y core CPI readings with headline CPI
expected to rise by 0.8% m/m SA and 8.1% y/y (from 8.2% prior). The Cleveland Fed'’s

‘nowcasts’ are shown in charts 2 and 3. They can

Chart 2

recently tend to underestimate price changes and
even at that they are showing very hot readings for
headline and core CPI in month-over-month
terms.
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e  October tends to be a seasonal up-month for

unadjusted prices as input into the year-over-year rate. | figure this seasonality would lift

the year-over-year rate toward 7.6% y/y.

e  Gas prices pushed higher by an estimated 3.7% m/m NSA which is more than is seasonally
normal and so the seasonally adjusted gain was closer to 5% m/m.

e Natural gas prices fell sharply including Henry Hub spot prices that declined by about 17%
m/m NSA and this can be a very rough guide to the piped fuels category, but a) it doesn’t
all flow through CPI in a single month, b) there are other fuels in that category, and c) there

is only a 1% weight attached to it.

e Used vehicle prices declined a bit, but the modest 4% weight on the category probably

means at most a 0.1 ppt weighted drag on total CPI

e New vehicle prices were very little changed and should be a negligible effect on total CPI.

e  Food retail prices are expected to remain hot in a continuation of large gains dating back to

early 2021.
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Chart 4

Homebuying Price Surges Causing
Upward Pressure on Rents
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Shelter costs—namely owners equivalent rent—uwill probably remain hot but with lagging Chart5

downside effects of slipping repeat-sale house prices probably ahead into 2023 (chart 4).

US Goods vs Services Inflation

e A major driver, however, is likely to be ongoing strong gains in service price inflation. 14 yly% change
Services carry about a 60% weight in the basket. Strip out shelter which is about half of 2 US Goods Ex. food
that and includes OER and also remove the 3.7% weight on energy services and ‘core’ 10 &energy CPI
services comprise about one-quarter of the CPI basket. The normalization of activity 8 US Services
around this sector combined with unique challenges such as staffing and capacity issues 6 less energy CPI
continues to drive hot inflation (chart 5). 4

Against the backdrop of the latest inflation wiggles is the issue of whether or not supply chains 2

continue to improve. On balance they are, but unevenly so. Ocean transit times have continued ©

to decline for Transpacific eastbound traffic, but less so for traffic coming in the other direction -2 o
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its Covid Zero policy stance which so far seems to be more rumour than fact. Chart 6 shows ) )
o . . Sources: Scotiabank Economics, BLS.

another measure from the NY Fed that indicates lessening pressures upon global supply chains.

The Baltic Dry index (chart 7) has fallen in part due to lessening supply chain pressures but also probably softening demand. Chart 8 shows

that semiconductor prices are well off the peak but still significantly above pre-pandemic levels, though in my long held view likely on the

path to a classic repeat of the sector’s boom-bust pattern. Heavy truck backlogs have improved but are still high (chart 9) and there hasn’t
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Bank of New York Liberty Street Economics. Sources: Scotiabank Economics, Bloomberg.
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Canada and US Class 8 Truck Backlogs Japanese Machine Tool Order Backlog United States: Backlog of
Remodeling Jobs
35 r 000s of units 000s of units 7 300 80 r USDbn gJ
of goods of goods - 90 %balance/diffusion
30 | ' g0 | index, SA
20 49
25 | 65 70
200 60
20 | 6.0 50
55
150 0
15 F 5.0
10 ‘ 20
4.0
5 United 50 10
States (RHS) 35T 0 e
0 L L L L L L 0 30 : ; ; ; ; ; 02 04 06 08 10 12 14 16 18 20 22
10 12 14 16 18 20 22 16 7 18 19 20 21 22 Sources: Scotiabank Economics, National

Association of Home Builders.

Sources: Scotiabank Economics, Bloomberg. Sources: Scotiabank Economics, Bloomberg.

Global Economics


https://www.flexport.com/research/ocean-timeliness-indicator/

Scotiabank.

THE GLOBAL WEEK AHEAD

really been any improvement in backlogs for Japanese machine tool orders (chart 10). Last,

home remodellers probably still have to patiently hand over their wallets (chart 11).

US MID-TERMS AND MARKETS

There once was a time when the US electoral cycle was rivalled perhaps only by Italy and Japan

60

50

in terms of the frequency of major elections but that at least the US President was in power for 40

a four year term with mid-terms shaking things up halfway through. That’s less the case now as

Italy and Japan continue to churn through leaders and with the UK joining them as it embraces

its fourth prime minister since the Brexit vote alongside Canada’s two failed attempts at turning 20

a minority government into a majority.

There is some evidence that markets can tend to react to mid-term election outcomes in the 0
US, but it requires a fair amount of patience and a lot of uncertainty around why this might be

true beyond merely spurious reasons. See charts 12-14 on the next separate page. Chart 12
shows that equity markets tend to soften into mid-terms (time t=0) and then tend to rally into
the aftermath. The US 10 year Treasury yield tends

to decline in the long aftermath of mid-terms
(chart 13). The USD on a DXY basis tends to be
rather mixed (chart 14). | wouldn’t say there is
much by way of a rigorous explanation for these
moves, but perhaps markets welcome the greater
check on the incumbent administration’s powers
and look forward to fresher ideas into the ensuing
Presidential election.

As for what to expect, the folks at
fivethirtyeight.com—so named for the number of
electors in the US electoral college—have been at
their modelling for some time. Their latest
projections for the House and the Senate are

available here and shown in charts 15-17. Charts 18

and 19 look at how the Biden administration could

Chart 16
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Chart 15

Who Will Control Congress?
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Chart 17
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Sources: Scotiabank Economics, FiveThirtyEight.

fare in the Senate and House based upon where his current polling stands by comparison to past mid-term elections. Who gets control of
the Senate is a very close contest, while the Republicans’ changes of picking up seats in the House have recently improved.

Chart 18 Chart 19
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Chart 12
S&P 500 Usually Rallies After Midterms
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Chart13
US 10-Year Yield Usually Rallies After Midterms
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Chart 14
Dollar Value Fluctuates Post Midterm Elections
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CENTRAL BANKS—ALL TALK, LITTLE ACTION

The week is full of speaking appearances across the Fed, ECB and BoE but there are only two
central bank decisions on tap.

Banxico is widely expected to hike by another 75bps on Thursday as it generally follows the
Fed. The FOMC’s more hawkish stance this past week is likely to keep Mexico’s central bank
on a tightening path into at least early 2023 especially as growth is so far resilient after Q3
GDP climbed by 1% q/q (0.8% consensus). The October inflation report the day before the
policy decision is expected to remain hot in month-over-month terms.

Peru’s central bank is also expected to raise its reference rate by another 25bps on Thursday
in the final, final, no really, this time we mean it—final hike of the cycle. The FOMC'’s hawkish
pivot could raise pressure upon the sol and hence imported inflation if BCRP does not
continue to tighten notwithstanding its cumulative tightening to date.

DID CANADA'’S JOBS BLOW-OUT AFFECT THE BOC’S THINKING?

The only thing on Canada’s calendar will be another speech by Bank of Canada Governor
Macklem on Thursday. His topic will be “The evolution of Canadian labour markets” which is
rather fitting in the wake of a blow-out jobs report (recap here). Guidance points to both
short-term and longer-term trends that will be addressed. His speech will be available at
11:50amET and there will be a press conference afterward. The timing is a bit awkward from a
market standpoint given the 1omET bond market closure that day ahead of the
Remembrance Day holiday the next day.

Obviously a key risk is whether the blow out with 108k jobs created and the acceleration of
wage growth impacted his thinking toward the risk of a wage-price spiral. Regular readers
know that I've been pounding the table on trend Canadian wage growth for a long time back
now and stretching back into 2021 and so | continue to think Canada has greater wage
pressures than the US. The fact that the job market is tighter in Canada than in the US as
indicated by the unemployment rate’s distance beneath the longer-run equilibrium rate of
unemployment is one reason for this (chart 20). Canada has had explosive wage growth in 12
of the past sixteen months while turning in awful relative productivity performance compared
to the US. It’s a stretch to dismiss a long trend of powerful wage gains as just a unique
transitory (not that word again....) function of the pandemic versus, say, today’s different
demographics and the uncertainty and public policy mixture that restrains private
investment.

OTHER DEVELOPMENTS

US markets will be dominated by CPl and mid-terms, with just the University of Michigan’s
consumer sentiment reading on tap for Friday. Given today’s context, the main focus is likely
to be upon consumers’ inflation expectations that had been slightly ebbing until the increase
in October (chart 21). There will also be a whole host of Fed-speak on tap with the focus being
upon the variety of opinions around the issues raised in Chair Powell’s hawkish press
conference (recap here). Chief among them is agreement around how much higher the
terminal rate might need to go given guidance that the September ‘dot plot’ is likely to be
raised in the December version.

A spate of other global inflation reports will keep the topic front and center across global markets.

e  China will update CPIl on Tuesday. A cooler year-over-year pace might result from a
higher year-ago base effect but the volatile trend pace of month-over-month gains has
been fairly subdued and with food playing a major role (chart 22).

November 4, 2022

Chart 20
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Chart 21
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Chart 22

Chinese CPI Driven by Food, Core
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e The RBNZ measure of two-year ahead inflation expectations will be updated with the Q4  Chart23

reading on Monday. It pulled back a bit in Q3 but remained well above the central bank’s
2% inflation target (chart 23). If it does likewise this time, or even higher, then it would add
to concerns about inflationary pressures and the future pace of RBNZ tightening in the
wake of the stronger than expected Q3 wage figures.

e  LatAm markets will bring out CPI updates for October from Colombia (Saturday), Chile
(Tuesday), Mexico (Wednesday) and Brazil (Thursday). The year-ago rates are expected to
ebb for all but Colombia while month-ago rates of inflation should be elevated.

e  Watch Norway'’s latest underlying inflation reading (ie: ex-energy and taxes) for October
(Thursday) after the prior report double consensus expectations for total CPI with a rise of
1.4% m/m and with underlying inflation landing at 1%.

Otherwise the line-up will be pretty light. China reports October exports into Monday’s markets
and along with continued speculation and/or actual developments around relaxing Covid Zero
policies (or not...) will further inform the strong equity market rally over the past week. The UK
economy is expected to shrink when Q3 GDP arrives on Friday along with a batch of readings
for September that will inform momentum into Q4. Indonesia (Sunday), Philippines
(Wednesday) and Malaysia (Thursday) update Q3 GDP.

RBNZ 2-Year Inflation Expectations

yly % change
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Sources: Scotiabank Economics, Bloomberg.
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Key Indicators for the week of November 7 - 11

NORTH AMERICA

Country Date Time Indicator Period BNS Consensus Latest
us 11-07  15:00 Consumer Credit (US$ bn m/m) Sep -- 31.8 322
MX 11-09  07:00 Bi-Weekly Core CPI (% change) Oct 31 -- 0.3 0.4
MX 11-09 07:00 Bi-Weekly CPI (% change) Oct 31 -- 0.3 0.4
MX 11-09  07:00 Consumer Prices (m/m) Oct -- 0.6 0.6
MX 11-09  07:00 Consumer Prices (y/y) Oct -- 8.5 8.7
MX 11-09 07:00 Consumer Prices Core (m/m) Oct -- 0.7 0.7
S 11-09 07:00 MBA Mortgage Applications (w/w) Nov 4 -- -- -0.5
us 1-09 10:00 Wholesale Inventories (m/m) SepF -- 0.8 0.8
us 11-10  08:30 CPI(m/m) Oct 0.8 0.6 0.4
S 11-10  08:30 CPI(yl/y) Oct 8.1 7.9 8.2
us 11-10  08:30 CPI(index) Oct -- 298.6 296.8
us 11-10  08:30 CPlex. Food & Energy (m/m) Oct 0.6 0.5 0.6
us 11-10  08:30 CPlex. Food & Energy (y/y) Oct 6.6 6.5 6.6
us 11-10  08:30 Initial Jobless Claims (000s) Nov 5 220 220 217
us 11-10  08:30 Continuing Claims (000s) Oct29 1,500 1,500 1,485
MX 11-10 14:00 Overnight Rate (%) Nov10 10.00 10.00 9.25
us 1110 14:00 Treasury Budget (US$ bn) Oct -- -- -429.7
MX 1-11 07:00 Industrial Production (m/m) Sep -- -- 0.0
MX 11-11 07:00 Industrial Production (y/y) Sep -- -- 3.9
us 11-11 10:00 U. of Michigan Consumer Sentiment Nov P 59.5 59.5 59.9

EUROPE

Country Date Time Indicator Period BNS Consensus Latest
GE 1-07 02:00 Industrial Production (m/m) Sep -- -0.1 -0.8
FR 11-08  02:45 Current Account (€ bn) Sep -- -- -5,080
FR 11-08  02:45 Trade Balance (€ mn) Sep -- -14,650 -15,301
EC 11-08 05:00 Retail Trade (m/m) Sep -- 0.5 -0.3
IT 11-10  04:00 Industrial Production (m/m) Sep -- -1.5 2.3
GE 1-11 02:00 CPI(m/m) Oct F -- 0.9 0.9
GE -1 02:00 CPl(yly) Oct F -- 10.4 10.4
GE 1-11  02:00 CPI-EU Harmonized (m/m) OctF -- 1.1 11
GE 11-11 02:00 CPI-EU Harmonized (y/y) OctF -- 1.6 1.6
UK 11-11 02:00 Business Investment (q/q) 3QP -- 0.6 3.7
UK 1-11 02:00 GDP (qg/q) 3QP -- -0.5 0.2
UK 1-11  02:00 Index of Services (m/m) Sep -- -0.5 -0.1
UK 11-11  02:00 Industrial Production (m/m) Sep -- -0.2 -1.8
UK 1-11  02:00 Manufacturing Production (m/m) Sep -- -0.4 -1.6
UK 11-11 02:00 Visible Trade Balance (£ mn) Sep -- -18,850 -19,257
GE 1-11 02:00 Current Account (€ bn) Sep -- -- 0.6

Forecasts at time of publication.
Sources: Bloomberg, Scotiabank Economics.
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Key Indicators for the week of November 7 - 11

ASIA PACIFIC

Country Date Time Indicator Period BNS Consensus Latest
AU 11-06  19:30 ANZ Job Advertisements (m/m) Oct -- -- -0.5
ID 11-06  23:00 Real GDP (q/q) 3Q -- 1.7 3.7
ID 11-06  23:00 Real GDP (y/y) 3Q -- 5.6 54
AU 1-07 00:30 Foreign Reserves (AUD bn) Oct -- -- 83.6
MA 11-07 02:00 Foreign Reserves (US$ bn) Oct 31 -- -- 104.5
Sl 11-07 04:00 Foreign Reserves (US$ mn) Oct -- -- 286,067
SK 11-07  18:00 Current Account (US$ mn) Sep -- -- -3049.1
JN 1-07 18:30 Household Spending (y/y) Sep -- 2.7 5.1
PH 1-07 20:00 Unemployment Rate (%) Sep -- -- 53
CH 11-07  20:00 Foreign Reserves (US$ bn) Oct -- 3,039 3,029
CH 1-07 20:00 Exports (y/y) Oct -- 4.5 5.7
CH 1-07 20:00 Imports (y/y) Oct -- 0.0 0.3
CH 1-07 20:00 Trade Balance (USD bn) Oct -- 96.0 84.7
MA 1-07  23:00 Industrial Production (y/y) Sep -- 10.5 13.6
JN 11-08 00:00 Coincident Index Cl Sep P -- 1011 101.8
JN 11-08 00:00 LeadingIndexCl Sep P -- 97.6 101.3
JN 11-08 00:00 New Composite Leading Economic Index Sep P -- 97.6 101.3
TA 11-08 03:00 CPI(yly) Oct -- 2.7 2.8
TA 11-08 03:00 Exports (y/y) Oct -- -5.2 -5.3
TA 11-08 03:00 Imports (y/y) Oct -- -6.1 -2.4
TA 11-08 03:00 Trade Balance (US$ bn) Oct -- 5.9 5.0
SK 11-08  18:00 Unemployment Rate (%) Oct -- -- 2.8
JN 11-08  18:50 Bank Lending (y/y) Oct -- -- 23
IN 11-08  18:50 Current Account (¥ bn) Sep -- 250.0 58.9
JN 11-08 18:50 Trade Balance - BOP Basis (¥ bn) Sep -- -1,673 -2,491
CH 11-08 20:30 CPI(yly) Oct -- 24 2.8
CH 11-08  20:30 PPI(y/y) Oct -- -1.6 0.9
ID 11-08  21:00 Consumer Confidence Index Oct -- -- 17.2
JN 11-09  18:50 Japan Money Stock M2 (y/y) Oct -- 32 33
JN 11-09  18:50 Japan Money Stock M3 (y/y) Oct -- 2.8 2.9
PH 11-09  21:00 Real GDP (q/q) 3Q -- 0.7 -01
PH 11-09  21:00 Real GDP (y/y) 3Q -- 6.1 7.4
CH 11-09  21:00 New Yuan Loans (bn) Oct -- 800 2,474
JN 11-10  01:00 Machine Tool Orders (y/y) Oct P -- -- 4.3
Nz 11-10  16:30 Business NZ PMI Oct -- -- 52.0
MA 11-10  23:00 Current Account Balance (MYR mns) 3Q -- -- 4,400
MA 11-10  23:00 GDP (y/y) 3Q -- 121 8.9
IN 1-1  07:00 Industrial Production (y/y) Sep -- 1.70 -0.80

LATIN AMERICA

Country Date Time Indicator Period BNS  Consensus Latest
CcO 11-05 13:00 Consumer Price Index (m/m) Oct -- 0.6 0.9
CcO 11-05 13:00 Consumer Price Index (y/y) Oct -- 12.2 1.4
BZ 11-09 07:00 Retail Sales (m/m) Sep -- 0.9 -0.1
BZ 11-09 07:00 Retail Sales (y/y) Sep -- 2.4 1.6
BZ 11-10  07:00 IBGE Inflation IPCA (m/m) Oct -- -- -0.3
BZ 11-10  07:00 IBGE Inflation IPCA (y/y) Oct -- -- 7.2
PE 11-10 18:00 Reference Rate (%) Nov 10 7.25 7.25 7.00
CcO 1-1 10:00 Retail Sales (y/y) Sep -- 7.0 8.1

Forecasts at time of publication.
Sources: Bloomberg, Scotiabank Economics.
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Global Auctions for the week of November 7 - 11

NORTH AMERICA

Country Date Time Event
us 1-08 13:00 U.S. To Sell 3-Year Notes
CA 11-09 12:00 Canada to Sell 5 Year Bonds
us 11-09 13:00 U.S. To Sell 10-Year Notes
us 11-10 13:00 U.S. To Sell 30-Year Bonds

EUROPE

Country Date Time Event
NE  11-08 04:00 Netherlands to Sell Bonds
AS 11-08 05:00 Austria to Sell Bonds
UK 11-08 05:00 U.K.to Sell NEW 2027 Bonds
GE  11-08 05:30 Germany to Sell EU6 BIn of 2024 Bonds
NO  11-09 05:00 Norway to Sell Bonds
UK  11-09 05:00 U.K.to Sell 0.875% 2033 Green Bonds
Sz 11-09 05:15 Switzerland to Sell Bonds
GE  11-09 05:30 Germany to sell 4 Billion Euros of 2032 Bonds
IT 11-11  05:00 Italy to Sell Bonds

ASIA-PACIFIC

Country Date Time Event
JN 11-06 22:35 Japan to Sell 10-Year Bonds
CH  11-08 21:35 China Plans to Sell CNY 1Y Upsized Bond
CH  11-08 21:35 China Plans to Sell CNY 7Y Upsized Bond
JN 11-08 22:35 Japan to Sell 30-Year Bonds

LATIN AMERICA

No Scheduled Auctions.

Sources: Bloomberg, Scotiabank Economics.
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Events for the week of November 7 - 11

NORTH AMERICA

Country Date Time Event
us 11-07 15:40 Fed’s Collins and Mester Speak at Women in Economics
US  11-09 03:00 Fed’s Williams Discuss Risk and Uncertainty
us 11-10  09:35 Fed'’s Logan Speaks at Energy and the Economy Conference
us 11-10  12:30 Fed’s Mester Discusses the Economic Outlook
us 11-10  13:30 Fed’s George Speaks at Energy and the Economy Conference
MX  11-10 14:00 Overnight Rate

EUROPE

Country Date Time Event
EC 11-07 03:40 ECB's Lagarde Speaks
EC 11-07 04:30 ECB's Panetta Speaks
UK  11-08 04:00 BOE's Huw Pill speaks
UK 11-08 04:30 BOE's Catherine Mann speaks
SW  11-08 08:00 Riksbank's Breman Sppech on Global Economic Siutation
EC 11-09 05:00 ECB's Elderson Speaks
UK  11-09 08:00 BOE's Haskel speaks
SZ 11-10  07:30 SNB's Maechler Gives Keynote in Zurich
EC 1-10 08:00 ECB's Schnabel, Kazimir, Vasle Speak
EC 11-10 08:00 ECB's Schnabel Speaks
UK 11-10 08:00 BOE's Dave Ramsden speaks
UK 1-10 08:10 BOE's Tenreyro speaks
EC 1-11  04:00 ECB's Holzmann Speaks
EC 1-11  07:00 ECB's Panetta Speaks
EC 1-11  07:00 ECB's Guindos Speaks
EC 1-11  11:00 ECB's Lane Speaks
SP 1-11  11:00 ECB's De Cos, Centeno Speak

ASIA-PACIFIC

Country Date Time Event
AU  11-09 04:05 RBA's Bullock-Speech

LATIN AMERICA

Country Date Time Event
PE 11-10 18:00 Reference Rate

Sources: Bloomberg, Scotiabank Economics.
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Global Central Bank Watch

NORTH AMERICA

Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts
Bank of Canada - Overnight Target Rate 375 December 7,2022 425 425

Federal Reserve - Federal Funds Target Rate 4.00 December 14, 2022 4.50 450

Banco de México - Overnight Rate 9.25 November 10, 2022 10.00 10.00

Banco de México (Banxico): We expect Banxico to raise its overnight rate by +75 bps to 10.00% at this week’s meeting. This move would be keeping in line
with the Federal Reserve’s recent 75 bps move and would prevent decoupling that would weigh down on the MXN and could cause instability in Mexican
markets. High inflation and a Q3 GDP growth beat (4.2% y/y) continue to support a more restrictive monetary policy stance.

EUROPE

Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts
European Central Bank - Refinancing Rate 2.00 December 15,2022 250 250
European Central Bank — Marginal Lending Facility Rate 2.25 December 15,2022 275 275
European Central Bank - Deposit Facility Rate 1.50 December 15, 2022 2.00 2.00

Bank of England - Bank Rate 3.00 December 15,2022 375 375

Swiss National Bank - Sight Deposit Rate 0.50 December 15,2022 1.00 1.00

Central Bank of Russia — One-Week Auction Rate 7.50 December 16, 2022 7.50 7.50

Sweden Riksbank — Repo Rate 175 November 24,2022 2.50 2.50

Norges Bank — Deposit Rate 2.50 December 15,2022 2.75 2.75

Central Bank of Turkey - Benchmark Repo Rate 10.50 November 24,2022 9.00 9.00

ASIA PACIFIC

Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts
Bank of Japan - Policy Rate -0.10 December 20, 2022 -0.10 -0.10
Reserve Bank of Australia — Cash Rate Target 2.85 December 5, 2022 310 3.10

Reserve Bank of New Zealand - Cash Rate 3.50 November 22, 2022 425 425
People's Bank of China - 1-Year Loan Prime Rate 3.65 November 20, 2022 3.65 3.65

Reserve Bank of India - Repo Rate 5.90 December 6, 2022 6.15 6.15

Bank of Korea - Base Rate 3.00 November 24,2022 325 325

Bank of Thailand - Repo Rate 1.00 November 30, 2022 125 125

Bank Negara Malaysia - Overnight Policy Rate 275 TBA 275 275

Bank Indonesia - 7-Day Reverse Repo Rate 4.75 November 17, 2022 5.00 5.00

Central Bank of Philippines — Overnight Borrowing Rate 4.25 November 17, 2022 450 450

LATIN AMERICA

Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts
Banco Central do Brasil - Selic Rate 13.75 December 7,2022 13.75 13.75

Banco Central de Chile - Overnight Rate 1.25 December 6, 2022 1.25 1.25

Banco de la Republica de Colombia - Lending Rate 11.00 December 16,2022 1.50 1.25

Banco Central de Reserva del Perti — Reference Rate 7.00 November 10,2022 7.25 7.25

Banco Central de Reserva del Perti (BCRP): It is expected that the BCRP will lift its reference rate +25 bps to 7.25% in what may be its final hike of the cycle.
To date, the central bank has launched 675bps of rate hikes during this cycle and has lifted the real policy rate at least 0.50% above what it considers its
neutral rate. Inflation is off its 8.8% y/y peak in July, but has still remained above the 8.0% mark for the last three months.

AFRICA
Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts
South African Reserve Bank - Repo Rate 6.25 November 24,2022 7.00 7.00

Forecasts at time of publication.
Sources: Bloomberg, Scotiabank Economics.
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