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Carry On?

This week could well be described as the last big hurrah for (most) central bankers before the relative calm of August vacations and lighter
market volumes sets in. Each of the Fed, BoJ and BoE could all spice it up. So could a trio of LatAm central banks.

The show stealer risks being the BoJ’s expected Chart1 Chart 2
reduction to JGB purchases and a possible rate hike. As g poftar vs Yen Carry Trade Return Unwinding Impact of Carry Trade on
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the carry trade out of cheap Japanese financing into a0 | E&Ih
the rest of the world has been a very powerful force in 220 NZD
global markets over the past 2-3 years but is being ég?
reevaluated and the BoJ’s potential actions are a risk.  2%° ggg
Chart 2 shows the recent unwinding of yen strength 180 TWD
. ) GBP
against a large variety of FX crosses. 160 7AR
DKK

But move over, central bankers, you will face stiff 140 E\é&
competition from a wave of earnings reports from 120 ) uUsD

. § spotreturnin SGD
recently out-of-favour big tech firms, plus top shelf 100 — %, base JPY CHF
data. Nonfarm payrolls, Eurozone inflation, GDP reports e R P‘: 2 e 2 NI g

Sources:5cotiabank Econemics, CMPN-Composite -8 -6 -4 -2 0

from across the Eurozone, Canada, Mexico and Chile, (NY). Time Period: 15th July, 2024 to 26th July, 2024.

. . . L S :ScotiabankE ics, Bl berg.
Australian CPI, and Chinese PMIs will pose significant ources:scotiabanktconomics, Bloomboerg

data risk across many markets. What gives? Oh yeah, best to cram it all in before vacay.
BEFORE ALL OF THAT—CHECKING THE KAMALA HARRIS ENTHUSIASM

But there is one issue I'd like to address again before turning to all of that. It is the false perception that if only Kamala Harris won the US
Presidency, then all policy risk would go away because the craziest aspects of Donald Trump’s platform would be thwarted.

I’'m not buying it. You shouldn’t either. In fact, what gets up my nose is when | see a selective filter being applied to the two candidates’
platforms that assumes Trump will do all that he says including the craziest ideas, but that we shouldn’t treat seriously anything that Harris
has said about her policy stances to date. That might be true to an extent but it’s too extreme. That risks embracing a politically motivated
confirmation bias that could blind clients to the risks and opportunities that both candidates represent.

Trump'’s proposals—from tariff wars to tax cuts to highly restrictive immigration and probably blown-out deficits are pretty well
understood. The sense he would deliver on all of that due to GOP unity is exaggerated. In fact, their unity is already wavering as J.D. Vance is
polling the worst VP numbers since 1980 amid calls from some within the GOP for Trump to change his choice. The unity theory also ignores
the still significant centrists within the Republican Party that don’t subscribe to all of Trump’s ideas but is laying dormant until the first crisis.
It also assumes the GOP will take the Senate and House, and yet projections point to only slim advantages thus far and a lot could change
by November 5th. Besides, why take Trump at his full word about his policy intentions? He talks a lot, huffs and puffs a lot, throws tantrums,
lacks composure, typically under-delivers (like infrastructure) or backs down (like NAFTA 2.0), may need Congress for at least some of what
he plans and some of it might be contested to the Supreme Court or tensions within the business community and across other levels of
government.

Nor should we assume that Harris would have the full support of her party. That’s what | want to turn the attention toward next. She is no
moderate. She has been a highly divisive voice with natural tendencies aligned toward the far left end of the Democrats along with the likes
of Elizabeth Warren, AOC and Bernie Sanders. She had a choice in the 2019 Dems leadership campaign to compete against Biden closer to
the middle of the party but chose to remain faithful to her tendences on the far left. Maybe that’s why Obama was slow to endorse her.

I've outlined below the vision that she has articulated over recent years. | don’t know how much of this she would actually deliver nor how
much of what Trump says he would do would see the light of day. Those matters require evaluation over time. For now, we can only dig into
Kamala’s past and present policy biases to balance the debate. | believe her past stances reflect who she really is and what she stands for as
opposed to viewing her past stances as a product of past circumstances. If her past views instead reflect political circumstances and
pressures of the time—like the heat of running for the Dems leadership in 2019—from which she now distances herself, then in my books
she is as susceptible to the charge of being a political chameleon as J.D. Vance’s sudden transformation. That could mean that her future
policy stances could be highly unpredictable and drive high uncertainty.
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Trade Policy
e Harris opposes Trump'’s tariff proposals. That’s the good news.
e The bad news? Unfortunately, she has a track record of opposing trade deals because of loosely defined ‘progressive’ considerations.

e  She opposed the CUSMA/USMCA agreement when she was just one of 10 Senators who voted against it on environmental grounds.
This could be a risk in upcoming negotiations when NAFTA 2.0 expires in July 2026. Canadians are gushing over her connections to the
country, but her stance on trade agreements could well make her no friend to Canada.

e Harris also opposed Obama’s Trans-Pacific Partnership and once again because of concern about insufficient environmental and
labour regs. Biden supported it, Trump killed it.

e Harris supports Biden’s China stance and may escalate it in terms of seeking environmental and labour protections.
Unions

e  Harris has recently said she would boost union organizing rights.

Climate

e  When she was a presidential candidate, Harris supported an eye-watering US$10 trillion climate plan that was multiples larger than
Biden’s plan. How to pay for it and the macroeconomic consequences for considerations like inflation and markets were not addressed.

e  She advocated a climate pollution fee and ending federal subsidies for fossil fuels.
e She was a key sponsor of a Green New Deal designed to achieve full reliance on ‘clean’ energy in just ten years.
e She has previously proposed a ban on fracking.

e She appears to have since rescinded her support for a fracking ban and a costly Green New Deal but that may require clarification and
these stances show her policy bias.

Taxes

e Inher 2020 campaign, Harris said she would fully repeal the TCJA’s corporate tax rate cut from 35% to 21% by putting it back up to
35%. Her present stance is unclear but must be clarified as it would be highly destabilizing to markets.

e It'sunclear if she supports Biden’s proposal to deal with expiring TCJA provisions by ending some, but not hiking taxes on people
making <$400k/year.

e Harris consistently supports higher taxes on upper income earners and a tax credit for lower income earners.

e Inher 2020 campaign, Harris advocated taxes on stock (0.2%) and bond (0.1%) trades and a smaller tax on derivatives. The usual
criticisms against a form of Tobin tax apply, not least of which being difficulties implementing one and pushing activity offshore. Here
too her stance must be clarified or she risks only appealing to the far left.

e She has favoured raising estate taxes.

e She supports tax credits for renters and parents.

e She supports higher taxes for fossil fuel companies and pharma cos.
Regulations

e Harris wears as a badge of honour her prosecution of banks and would very likely lean more toward tighter regulations than looser. She
is also supportive of plans to regulate Al which could be a downside risk to big tech.

Immigration

e Harris advocates restrictions at the Mexico border and yet her track record in handling the immigration file that Biden handed her has
been unimpressive. She supported Biden’s bipartisan border security deal that Trump led opposition against for purely political
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reasons. She is supportive of citizenship for immigrants in the US including so-called Dreamers. She is viewed as supportive of liberal
immigration goals that could benefit labour force growth but raise debates on the composition of immigration and imbalances.

Tuition and Student Debt

e Harris has advocated free college tuition and student loan forgiveness.
Spending

e Shesupported a “medicare for all” bill.

e  She wishes to expand the child tax credit.

Geopolitical Risk

e Harris called for an immediate ceasefire in Israel earlier this year versus Biden’s support. She reiterated this stance this past week. She
could be an unreliable ally to Israel and it’s uncertain to what extent that may impact developments in the middle east.

e She backs unwavering US support for Ukraine and is much more critical of Putin than Trump who is not.

In short, Harris has a vision alright. That vision, however, is aligned with the far left 'progressives' in the Democrats. Her tax proposals don’t
sound like they would be sufficient to fund her spending bias. That could put further upward pressure upon fiscal deficits, inflation risk, and
bond supply pressures that risk higher borrowing costs. She would likely benefit ESG, health and education sectors whereas Trump would
not. Harris is much les of a threat to Fed independence if ‘project 2025’ is indicative of the Trump administration’s intentions to end the
dual mandate. Granted, social media stocks would likely do much better under Trump.

My purpose is not to predict who will win or what policies will be embraced as both are highly uncertain. The way | see it, the US election is
50-50 in terms of who wins. Polls are useless a) because they're often inaccurate like in 2016 with the US election and Brexit, and b) because
you can win the US election (and others elsewhere) without winning the popular vote like Trump did in 2016. Both candidates represent big
risks to the outlook. Trump is a bigger danger to the outlook in my view.

Having said that, one narrative that will be tested is whether opposition and guardrails around a Harris presidency could be more material
than around a Trump presidency. What shape Congress takes will also matter to a degree.

FOMC—JACKSON HOLE CARRIES HIGHER ODDS OF A TEE-UP

Wednesday’s 2pmET FOMC statement is not expected to deliver any policy changes to either rates or balance sheet plans. This decision is
in between the June and September forecast rounds and so there will be no dot plot updates of policy rate expectations. Chair Powell’s
usual press conference will follow at 2:30pmET.

Scotia Economics continues to expect the FOMC to cut the fed funds target rate range by 25bps at Chart3

the September 18" meeting. 1-2 more cuts are feasible at the November and December meetings. Core PCE's Soft Patches
0.6  avgmonthly core ® Inflation soft patch
Probably the smartest thing to do would be to change the date on the June 12 statement and PCE gains, %6 m Following 'x' months
reissue. That would leave the FOMC with considerable flexibility to assess the two rounds of CPI 05 t months
8 months

months

and one more PCE inflation reports plus other data such as two job reports between now and the
September meeting. A change toward more explicit guidance could arrive before the September 04
meeting at the annual Jackson Hole retreat on August 22-23 by which point another CPI report will 03
be available.

The US is in a soft patch on core inflation, but a couple of months of soft readings still leave the 02

Committee vulnerable to being surprised by another rebound like the multiple such cases during oA

the pandemic era that are shown in chart 3. To have truly ‘greater’ confidence that the FOMCiis

making progress toward 2% inflation and full employment likely requires more data. 0.0

Sep-Nov Aug-Sep Apr-May Oct-Nov Jun-Dec
2020 2021 2022 2022 2023

The FOMC should tentatively have greater confidence that this isn’t quite another one of those
prior false hope periods for low inflation. US GDP growth has clearly slowed over H1from 2023H2  Sources: Scotiabank Economics, BLS.
while the noninflationary speed limit to growth has probably picked up with population growth and smoothed productivity trends.
Employment growth has cooled while the breakeven rate of job growth has probably moved higher due to population growth.
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If this narrative is wrong, then it could be wrong if Chair Powell’s press conference is more explicitly dovish than what he has said to date
which is to signal rising confidence but not enough just yet. It could also come through statement tweaks. Watch the opening paragraph
and whether “there has been modest further progress” toward achieving the 2% inflation target or something that signals more confidence.
Keep an eye on whether the third paragraph’s reference to the Committee holding off on rate cuts “until it has gained greater confidence”
that inflation is moving toward 2% is strengthened to signal that this is being achieved.

BANK OF JAPAN—TREAD CAREFULLY

Could this be the BoJ's second rate hike of the cycle after the BoJ raised its target rate by 20bps in March? Will the BoJ cut back on JGB
purchases and, if so, how? We'll find out on Tuesday when the statement lands (after 1IpmET Tuesday) and during Governor Ueda’s
ensuing press conference (probably 2-3amET Wednesday). The implications for global financial markets could be quite stark.

A hike to the unsecured overnight call rate could add further trend strength to the yen and would be disruptive to the carry trade out of
cheap Japanese borrowing costs into more attractive yields elsewhere. That could be incrementally destabilizing to global bond markets.
The impact on markets could also depend upon Ueda’s guidance.

A hold with cagey guidance could take some steam out of the yen and motivate incremental buying of higher yielding bonds abroad.

Out of 46 forecasters within consensus, only 9 expect a hike. Markets are assigning a higher probability to a 10bps hike that has been
floating around 70% odds with about 7bps priced.

The case for hiking rests entirely upon gauging the degree of the BoJ’s confidence that it is durably on the path toward achieving 2%
inflation over the medium-term horizon while getting further distance away from the distorting near-zero policy rate of 10bps.

I’'m not sure they should have such confidence. Chart 4 Chart5
Tokyo core CPI just reversed prior progress toward Tokyo Core CPI The Rapidly Rebounding Yen
firmer readings which sends a cautious signal 1 [ m/m % change, SA “N: 8 E ¢ i g i N i N
(chart 4). The yen has sharply appreciated in a very 08 [ s 3323 8§ 2 8 32 35 3
short period of time (chart 5). There is little 06 120 -
evidence that Japan is escaping the grips of falling 0.4 | =
real wages (chart 6). While the annual Shunto 02 | 130
rounds of negotiations with unions has driven a 0 135
sharp acceleration of wage growth over the past  -02 | 140
two years (chart 7), this has a concentrated effect 04 | 145
on less than 20% of Japanese workers and the 06 F 150
evidence this is spilling over into lifting wages 08 | 155
elsewhere is very limited. Oil prices have ebbed 4L 160
somewhat of late but more importantly have been 15 16 17 18 19 20 21 22 23 24 165 L UsDJPY
Sources: Scotiabank Economics, Ministry of Internal
broadly trended sideways through much of the Affairs and Communications. Sources: Scotiabank Economics, Bloomberg.
year; since Japan imports so much, the pass Chart6 Chart7
through to inflation risk has ebbed. Japan Getting Closer To See Japan's Spring Wage Negotiations
The BoJ’s decision arrives before what we hear Real Wage Growth? 7 o
from the Federal Reserve. If the BoJ through 4 [ yly%change ’
communication channels believes in a more dovish ’ 61
than expected form of guidance from the Fed then g <
that could lessen the BoJ’s confidence that it !
should be going the other way with a hike at this 0 4 r
meeting as a narrower rate differential would likely ; 3 1
only add to yen strengthening. This would run 5 Average
counter to concerns recently expressed by Japan’s y gzggymﬁizls 2t
currency czar, Masato Kanda, Vice Finance Minister 5 ; -
for International Affairs who pleaded with G20 12 13 14 15 16 17 18 19 20 21 22 23 24 88 91 94 97 00 03 06 09 12 15 18 21 24
leaders to be careful toward wild, disruptive swings ~ Source: Scotiabank Economics, Ministry of Health, Sources: Scotiabank Economics, Ministry of
Labour and Welfare, Japan. Health, Labor & Welfare.

in FX markets.
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As for bond buying, Ueda said at the June 14™ presser that a cut in JGB purchases would be “substantial” but that how long the cutbacks
last is uncertain. A detailed plan is expected at this meeting and it’s the details on both magnitudes, terms, length and degree of retained
flexibility that will be key. Estimates are all over the map, but something in the range of cutting monthly purchases in half wouldn’t surprise
markets. The BoJ wants a gradual exit from pandemic buying and to encourage curve steepening.

BANK OF ENGLAND—ABOUT THAT 7-2 SCORE...

The Bank of England will be the third of the week’s biggest central banks to weigh in on Thursday after both the BoJ and Fed. Markets are
pricing half of a quarter-point cut. Bloomberg consensus is more convinced that a cut will be delivered with 75% of forecasters expecting a
cut. The lack of recent communications nevertheless maintains significant uncertainty into the call. | wouldn’t be terribly surprised if they
cut given what they said at the last meeting but lean slightly more toward a hold to evaluate further evidence until the next decision on
September 19

Key is the hint provided at the June 20" decision. Seven Monetary Policy Committee members including Governor Bailey opted to hold with
two (Dhingra, Ramsden) preferring a cut. Guidance nevertheless indicated that for some of the seven who opted to hold the decision was
“finely balanced.” That indicated they could have gone either way. How many of the seven were of this view? Have they changed?

What has happened since then doesn’t offer clear support for a cut now if the MPC remains more skewed toward data dependency over
forecasts. GDP growth was solid at 0.7% g/q SA nonannualized in Q1land 0.4% m/m in May. Core CPIl over the past couple of months has
been running a little hotter than like months in history (charts 8, 9). Wage growth remains quite warm (chart 10).

A fresh Monetary Policy Report will be delivered with updated forecasts this time. The next forecast is not due until November. If they
wished to deliver a cut or tee one up more explicitly then an updated forecast framework would be a good backdrop for doing so.

Chart8 Chart9 Chart10
Comparing UK Core CPI Comparing UK Core CPI UK Wage Growth
for All Months of May for All Months of June 20 [ m/m % change, SAAR
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Sources: Scotiabank Economics, UK Office for Sources: Scotiabank Economics, UK Office for %6 17 18 19 20 21 22 23 24
National Statistics. National Statistics.

Sources: Scotiabank Economics, UK ONS.

BANREP—EBBING GROWTH SUPPORTS ANOTHER CUT

A trio of Latin American central banks weigh in with decisions on Wednesday. Colombia’s central bank will be first off the mark at the exact
same time as the FOMC statement lands. A 50bps cut is widely expected including our Bogota-based economist Sergio Olarte.

That would take cumulative easing to 250bps since cuts began at the end of last year while still leaving the minimum repo rate at 10.75%
and hence far above the pre-pandemic level of 4V4%.

Core inflation has continued to ebb to 7.65% y/y from a peak of 11.6% and with m/m readings running well below peak rates. Growth has
been ebbing as indicated by the economic activity index that shrank -0.4% m/m SA in May and is slowing to 2%2% y/y. BanRep may continue
to place more emphasis upon forward-looking inflation expectations over recent data.

BCCH—WEAK GROWTH LEANS TOWARD A CUT

Banco Central de Chile is a closer call than BanRep at 6pmET on Fed-day. Most forecasters expect a 25bps rate cut but a minority think
BCCh could hold. Our Santiago-based economist Anibal Alarcén also expects a 25bps cut.
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Chile’s economy has ground to a halt. June’s monthly economic activity index fell by -0.4% m/m SA and 1.1% y/y. Inflation progress has
stalled out at 4.2% y/y this year but is well below the 14% peak. BCCh is likely to be more concerned about growth and downside risk to
future inflation.

BCB—TAKING A BREATHER

Banco Central do Brasil is widely expected to leave its Selic rate unchanged at 10.5% for the second straight time on Wednesday. Inflation
progress has stalled with the year-over-year rate stuck around the 4% y/y range this year, giving room for BCB to assess the effects of its
cumulative 325bps of cuts since mid-2023.

GLOBAL MACRO REPORTS & EARNINGS

This section will do a round-up of the week’s main global economic indicators. In addition, this will be another heavy week for global
earnings reports especially with the continued focus upon big tech names like Apple, Amazon, Microsoft, Meta, Intel, Qualcomm.

Canada—Positives and Negatives

Wednesday’s GDP figures for May and June will further inform Q2 growth tracking. Growth probably weakened after a whopping 0.5% m/m
expansion in April to start Q2. Statcan had guided that May GDP was up 0.1% m/m SA and my updated estimate since that guidance is the
same. June faces more downside risk based on limited readings such as a drop in hours worked. Growth is probably tracking just under 2%
a/q SAAR in Q2 using the monthly GDP estimates after expanding by 2.5% in Q1 (chart 11). That’s decent for the year as a whole especially
since the BoC came in at the start of the year warning about the first half only to revise up its forecasts later.

Throughout the last 2-3 years | have been on the optimistic side of the debate over the health ~ Chart11
of the Canadian economy. When the ‘r’ word was bandied about last year | leaned against, Canadian GDP Growth

saying that GDP was artificially soft but still trending on the positive side. Strikes aplenty, q/q %, SAAR

wildfires, and industry-specific one-offs distorted GDP growth along with aggressive inventory ® Expenditure

shedding. | also argued coming into the start of the year that the BoC and others were too ® Industry Q2
Tracking

+1.8%

negative and that the conditions for a rebound were lining up and that’s generally what we’ve
seen. A significant part of this narrative has included leaning strongly against overly negative

N W~ 1O N

views expressed by others about the impact of mortgage resets on the consumer. Consumer
spending grew by 3%+ q/q SAAR in each of Q4 and Q1. 1

Optimism relative to other views on the economy has made me more cautious toward inflation
risk and cutting either prematurely and/or too aggressively. That concern is still at the forefront
of my thinking. Housing shortages are severe. Immigration remains excessive. Wage growth

: . o o ) A S A LA N IR R A I i
continues to outpace tumbling productivity. Fiscal policy is still adding to GDP growth long FFFIFFFF IS

after it should have stopped and there is likely more coming into an election year which will

. . . . . L Sources: Scotiabank Economics, Statistics Canada.
make the combination of monetary and fiscal easing a dicey bet. Global shipping costs are . ' ' =

soaring again as supply chains are going through geopolitical problems especially in the Red Sea. chart 12

US—Jobs and Consumers in Focus US Employment Costs
16  qg/q%changein
Job market readings will dominate the US macro calendar other than the FOMC’s 4 ergpbyment cost
4 T index, SA
communications. nae
12
Friday’s nonfarm payrolls is what it will all lead up to. My estimate is for a gain of 205k with an
1.0
unchanged unemployment rate of 4.1%. Wage growth is estimated at 0.3% m/m SA.
038
This view may be informed by readings along the way. JOLTS job openings in June (Tuesday)
will help to understand whether the increased number of unfilled jobs in May was just an 06
aberration along a five-month downward trend. ADP payrolls for July on Wednesday and 0.4

Thursday’s Challenger job cuts for the same month are not expected to be terribly useful tothe 5,

nonfarm call.
o

02 04 06 08 10 12 14 16 18 20 22 24

o . ) Sources: Scotiabank Economics, Bureau of Labor
on Wednesday and therefore extend the pattern of similar readings since 2021Q3 (chart 12). If Statistics.

Employment costs are expected to grow by another quite warm 1% g/q SA nonannualized pace
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productivity growth is around 2% qg/q SAAR in Q2 as expected then unit labour costs could post another roughly 2% gain after a hot 4%
reading in Q1. Recall that ULCs measure productivity-adjusted overall employment costs and combine into one measure an assessment of
whether costs are being paid for through higher productivity (they’re not).

The consumer may have started Q3 with a bang. Thursday’s vehicle sales for July are guided by industry sources to have increased to 16.7
million at a seasonally adjusted and annualized rate for a rise of over 9% m/m SA. Part of that reflects pent-up demand from the prior
month when a software hack rippled through auto dealers, but the guided rebound would be more than twice the decline in June over May
which signals more than just a pent-up demand rebound.

The consumer and housing markets will figure prominently across other readings as well such as house prices (Tuesday), consumer
confidence for July (Tuesday), pending home sales (Wednesday) and construction spending in June (Thursday).

ISM-manufacturing is likely to remain in contraction during July when the estimate lands on Thursday but the pace of contraction could ebb
based in part on regional surveys. Those regional surveys, however, underweight the transportation sector that recently dragged down
durable goods orders.

LatAm—Important Updates from Chile, Mexico and Peru

It will arrive too late for BCCh’s decision on Wednesday, but Chilean GDP growth during June Chart 13
follows the contraction in May. Australian Core Inflation
r a/q % change, SAAR

Mexico’s economy is expected to accelerate when Q2 GDP figures are released on Tuesday. That
could be the fastest growth in three quarters.

Peru’s inflation rate might stabilize around 2.3% y/y while core CPl is likely to be closer to 3%.
Peru’s central bank has been on hold for the prior two meetings with its next decision coming on

Trimmed
mean

N W A~ 01 OO N
T

August 8™. 200bps of cuts to date since last September still leaves policy relatively restrictive.

Weighted
median

Eurozone—Growth and Inflation!

Y

Q2 GDP figures from the Eurozone and individual countries including France, Germany, Italy and
Spain (Tuesday) are expected to show very marginal growth across all countries perhaps with the :

i i epa o SoobooN88888889
exception of a slightly stronger outcome in Spain. Unless there are material revisions to Q1, then Yoy Yagdagagaq
Coco0C0TT3ICCOBO0 O

no major country is expected to face a technical recession call that would be marked by back-to-
Sources: Scotiabank Economics, Australian Bureau

back contractions. > -
of Statistics.

The full Eurozone add-up won't arrive until the following week, but CPI figures from major
economies on Tuesday (Germany and Spain) and Wednesday (France and Italy) start the march

to the September 12" ECB meeting. There will be another round of inflation figures at the end of Australian Inflation Driven
By Non-Tradeables

Chart 14

August before that meeting, but the pair taken together with the ECB’s negotiated wages figure

for Q2 on August 22™ should provide most of the information needed to inform what is thus fara > [ 9/d%change, SA
mostly priced quarter-point rate cut at that meeting. Tradeables
10 Non - Tradeables
Asia-Pacific—Is the RBA at its Terminal Rate?
The two most important developments out of Asia concern the Chinese economy and the RBA.
China’s economy is stagnating, at least according to purchasing managers’ indices. The state’s 0
versions will be updated with July readings on Tuesday night (ET). The composite PMI has been
sitting a hair above the 50 dividing line between expansion (above) and contraction. B
Australia’s Q2 CPI report will be key to RBA watchers. Governor Bullock has placed significant -10 b

weight on the reading to inform the rate path going forward and into the August 6 decision for 0m 12 1,3 141516 17'18 19 20 A21 2223 24
Sources: Scotiabank Economics, Australian Bureau

which markets are pricing about 25% odds of a hike. Core inflation has been persistently above of Statistics.
the RBA’s 2-3% headline CPI target and mostly due to non-tradeable prices that are more driven
by domestic drivers (charts 13, 14).
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Key Indicators for the week of July 29 — August 2

NORTH AMERICA

Country Date Time Indicator Period BNS Consensus Latest
us 07-29 10:30 Dallas Fed. Manufacturing Activity Jul -- -14.2 -15.1
MX 07-30 08:00 GDP (qg/q) 2QP - - 0.3
MX 07-30 08:00 GDP (yly) 2QP - 1.9 1.6
us 07-30 09:00 S&P/Case-Shiller Home Price Index (m/m) May 0.3 -- 0.4
us 07-30 09:00 S&P/Case-Shiller Home Price Index (y/y) May - - 7.2
us 07-30 10:00 Consumer Confidence Index Jul 100 99.7 100.4
us 07-30 10:00 JOLTS Job Openings (000s) Jun - - 8140.0
us 07-31 07:00 MBA Mortgage Applications (w/w) Jul 26 -- -- -2.2
us 07-31 08:15 ADP Employment Report (000s m/m) Jul 165 167.5 150.0
CA 07-31 08:30 Real GDP (m/m) May 0.1 0.2 0.3
us 07-31 08:30 Employment Cost Index (q/q) 2Q 1.0 1.0 1.2
us 07-31 09:45 Chicago PMI Jul - 44.0 47.4
us 07-31 10:00 Pending Home Sales (m/m) Jun -- 15 -2.1
us 07-31 14:00 FOMC Interest Rate Meeting (%) Jul 31 5.50 5.50 5.50
us 08-01 08:30 Initial Jobless Claims (000s) Jul 27 230 - 235.0
us 08-01 08:30 Continuing Claims (000s) Jul 20 1860 - 1851.0
us 08-01 08:30 Productivity (g/q a.r.) 2QP 23 1.6 0.2
us 08-01 08:30 Unit Labor Costs (qg/q a.r.) 2QP - - 4.0
us 08-01 09:00 Total Vehicle Sales (mn a.r.) Jul 16.7 16.2 15.3
us 08-01 10:00 Construction Spending (m/m) Jun 0.1 0.2 -0.1
us 08-01 10:00 ISM Manufacturing Index Jul 491 49.0 48.5
MX 08-02 08:00 Unemployment Rate (%) Jun -- -- 26
us 08-02 08:30 Average Hourly Earnings (m/m) Jul 0.3 0.3 0.3
us 08-02 08:30 Average Hourly Earnings (y/y) Jul 3.7 3.7 3.9
us 08-02 08:30 Average Weekly Hours Jul -- 34.3 34.3
us 08-02 08:30 Nonfarm Employment Report (000s m/m) Jul 205 175.0 206.0
us 08-02 08:30 Unemployment Rate (%) Jul 41 41 41
us 08-02 08:30 Household Employment Report (000s m/m) Jul -- -- 116.0
us 08-02 10:00 Factory Orders (m/m) Jun -3.0 0.5 -0.5

EUROPE

Country Date Time Indicator Period Consensus Latest
UK 07-29 04:30 Net Consumer Credit (£ bn) Jun 1.3 1.5
IR 07-29 06:00 Real GDP (a/q) 2QP - 0.7
FR 07-30 01:30 Consumer Spending (m/m) Jun -0.2 1.5
FR 07-30 01:30 GDP (a/q) 2QP 0.2 0.2
SP 07-30 03:00 CPI (m/m) Jul P -0.2 0.4
SP 07-30 03:00 CPI (yly) Jul P 3.0 34
SP 07-30 03:00 CPI - EU Harmonized (m/m) Jul P -0.3 0.4
SP 07-30 03:00 CPI-EU Harmonized (y/y) Jul P 3.3 3.6
SP 07-30 03:00 Real GDP (a/q) 2QP 0.5 0.8
GE 07-30 04:00 Real GDP (a/q) 2QP 0.1 0.2
IT 07-30 04:00 Real GDP (a/q) 2QP 0.2 0.3
PO 07-30 04:30 Real GDP (a/q) 2QP 0.30 0.80
EC 07-30 05:00 Economic Confidence Jul 95.3 95.9
EC 07-30 05:00 GDP (g/q) 2QA 0.2 0.3
EC 07-30 05:00 Industrial Confidence Jul -10.9 -10.1
GE 07-30 08:00 CPI (m/m) Jul P 0.3 0.1
GE 07-30 08:00 CPI (yly) Jul P 22 2.2
GE 07-30 08:00 CPI - EU Harmonized (m/m) Jul P 0.4 0.2
GE 07-30 08:00 CPI - EU Harmonized (y/y) Jul P 25 25

Forecasts at time of publication.
Sources: Bloomberg, Scotiabank Economics.

Global Economics A1



Scotiabank. THE GLOBAL WEEK AHEAD

July 26,2024

Key Indicators for the week of July 29 — August 2

EUROPE (continued from previous page)

Country Date Time Indicator Period Consensus Latest
FR 07-31 02:45 CPI (m/m) Jul P 0.3 0.1
FR 07-31 02:45 CPI (yly) Jul P 24 22
FR 07-31 02:45 CPI - EU Harmonized (m/m) Jul P 0.3 0.2
FR 07-31 02:45 CPI - EU Harmonized (y/y) Jul P 2.7 25
FR 07-31 02:45 Producer Prices (m/m) Jun -- -1.4
GE 07-31 03:55 Unemployment (000s) Jul 15.0 19.0
GE 07-31 03:55 Unemployment Rate (%) Jul 6.0 6.0
SP 07-31 04:00 Current Account (€ bn) May -- 2.8
EC 07-31 05:00 CPI (m/m) Jul P -0.1 0.2
EC 07-31 05:00 Euro zone CPI Estimate (y/y) Jul 25 25
EC 07-31 05:00 Euro zone Core CPI Estimate (y/y) Jul P 2.8 29
IT 07-31 05:00 CPI (m/m) Jul P 0.3 0.1
IT 07-31 05:00 CPI (yly) Jul P 1.1 0.8
IT 07-31 05:00 CPI - EU Harmonized (m/m) Jul P -1.2 0.2
IT 07-31 05:00 CPI - EU Harmonized (y/y) Jul P 1.2 0.9
IT 08-01 03:00 Budget Balance (€ bn) Jul - -13.4
IT 08-01 03:00 Budget Balance YTD (€ bn) Jul - -81.8
IT 08-01 03:45 Manufacturing PMI Jul 46.0 45.7
EC 08-01 05:00 Unemployment Rate (%) Jun 6.4 6.4
UK 08-01 07:00 BoE Policy Announcement (%) Aug 1 5.00 5.25
UK 08-01 20:00 Nationwide House Prices (m/m) Jul 0.0 0.2
FR 08-02 02:45 Central Government Balance (€ bn) Jun -- -113.5
FR 08-02 02:45 Industrial Production (m/m) Jun 0.9 -2.1
FR 08-02 02:45 Industrial Production (y/y) Jun - -3.1
FR 08-02 02:45 Manufacturing Production (m/m) Jun -- -2.7
IT 08-02 04:00 Industrial Production (m/m) Jun 0.0 0.5

ASIA PACIFIC

Country Date Time Indicator Period Consensus Latest
JN 07-29 19:30 Jobless Rate (%) Jun 2.6 2.6
AU 07-29 21:30 Building Approvals (m/m) Jun -25 5.5
SK 07-28 20:00 Discount Store Sales (y/y) Jun - -3.1
SK 07-28 20:00 Department Store Sales (y/y) Jun - -0.1
SK 07-30 19:00 Industrial Production (m/m) Jun 0.7 -1.2
SK 07-30 19:00 Industrial Production (y/y) Jun 2.5 3.5
SK 07-30 19:00 Cyclical Leading Index Change Jun - -0.1
JN 07-30 19:50 Industrial Production (m/m) Jun P -4.5 3.6
JN 07-30 19:50 Large Retailers' Sales (y/y) Jun - 41
JN 07-30 19:50 Retail Trade (m/m) Jun 0.1 1.6
JN 07-30 19:50 Retail Trade (yly) Jun 3.2 2.8
JN 07-30 19:50 Industrial Production (y/y) Jun P -6.6 1.1
AU 07-30 21:30 Consumer Prices (y/y) 2Q 3.8 3.6
AU 07-30 21:30 Consumer Prices (g/q) 2Q 1.0 1.0
AU 07-30 21:30 Retail Sales (m/m) Jun 0.2 0.6
AU 07-30 21:30 Private Sector Credit (m/m) Jun 0.4 0.4
AU 07-30 21:30 Private Sector Credit (y/y) Jun - 5.2
CH 07-30 21:30 Manufacturing PMI Jul 49.3 49.5
CH 07-30 21:30 Non-manufacturing PMI Jul 50.2 50.5
Si 07-30 22:30 Unemployment Rate (%) Jun -- 2.1
JN 07-31 01:00 Consumer Confidence Jul 36.6 36.4
JN 07-31 01:00 Housing Starts (y/y) Jun -25 -5.3
TH 07-31 03:00 Current Account Balance (US$ mn) Jun 300.0 647.0
TH 07-31 03:30 Exports (yly) Jun - 7.8
TH 07-31 03:30 Imports (yly) Jun - -2.3
TH 07-31 03:30 Trade Balance (US$ mn) Jun - 2825.0

Forecasts at time of publication.
Sources: Bloomberg, Scotiabank Economics.
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Key Indicators for the week of July 29 — August 2

ASIA PACIFIC (continued from previous page)

Country Date Time Indicator Period Consensus Latest
TA 07-31 04:00 Real GDP (yly) 2QA 4.8 6.6
HK 07-31 04:30 Real GDP (g/q) 2QA 0.3 23
HK 07-31 04:30 Real GDP (yly) 2QA 2.8 27
SK 07-31 20:00 Exports (y/y) Jul 18.3 5.1
SK 07-31 20:00 Imports (y/y) Jul 13.8 -7.5
SK 07-31 20:00 Trade Balance (US$ mn) Jul 4392.0 7991.0
AU 07-31 21:30 Trade Balance (AUD mn) Jun 5000.0 5773.0
CH 07-31 21:45 Caixin Flash China Manufacturing PMI Jul 51.5 51.8
CH 07-31 21:45 Caixin Manufacturing PMI Jul 51.5 51.8
ID 08-01 00:00 CPI (yly) Jul 24 25
ID 08-01 00:00 CPI(m/m) Jul 0.1 -0.1
ID 08-01 00:00 Core CPI (yly) Jul 1.9 1.9
TH 08-01 03:30 Business Sentiment Index Jul -- 48.7
HK 08-01 04:30 Retail Sales - Value (yly) Jun - -11.5
HK 08-01 04:30 Retail Sales - Volume (yly) Jun - -12.9
SK 08-01 19:00 CPI (m/m) Jul 0.2 -0.2
SK 08-01 19:00 CPI (yly) Jul 25 24
JN 08-01 19:50 Monetary Base (y/y) Jul -- 0.6
AU 08-01 21:30 Producer Price Index (q/q) 2Q - 0.9
AU 08-01 21:30 Producer Price Index (y/y) 2Q - 4.3
Sl 08-02 09:00 Purchasing Managers Index Jul -- 50.4

LATIN AMERICA

Country Date Time Indicator Period BNS Consensus Latest
CL 07-31 09:00 Industrial Production (y/y) Jun - 0.0 -2.2
CL 07-31 09:00 Retail Sales (yly) Jun 4.0 3.5 1.5
CL 07-31 09:00 Unemployment Rate (%) Jun 8.3 8.3 8.3
CcO 07-31 11:00 Urban Unemployment Rate (%) Jun - 10.5 10.3
co 07-31 14:00 Overnight Lending Rate (%) Jul 31 10.75 10.75 11.25
BZ 07-31 17:30 SELIC Target Rate (%) Jul 31 10.50 10.50 10.50
CL 07-31 18:00 Nominal Overnight Rate Target (%) Jul 31 5.50 5.50 5.75
CL 08-01 08:30 Economic Activity Index SA (m/m) Jun -- -- -0.4
CL 08-01 08:30 Economic Activity Index NSA (yly) Jun - - 1.2
BZ 08-01 09:00 PMI Manufacturing Index Jul -- -- 52.5
PE 08-01 11:00 Consumer Price Index (m/m) Jul 0.4 0.5 0.1
PE 08-01 11:00 Consumer Price Index (yly) Jul 2.3 2.3 2.3
Bz 08-02 08:00 Industrial Production SA (m/m) Jun - 25 -0.9
Bz 08-02 08:00 Industrial Production (y/y) Jun - 1.2 -1.0

Forecasts at time of publication.
Sources: Bloomberg, Scotiabank Economics.
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Global Auctions for the week of July 29 - August 2

NORTH AMERICA

Country Date Time Event
CA 08-01 12:00 Canada to Sell 2 Year Bonds

EUROPE

Country Date Time Event
IT 07-30 05:00 lItaly to Sell Up to EU1.5 Billion of 2032 Floating Bonds
UK 07-30 05:00 U.K. to Sell GBP3.75 Billion of 4.25% 2034 Bonds
IT 07-30 05:00 lItaly to Sell Bonds
GE 07-31 05:30 Germany to Sell EU3 Billion of 2.4% 2030 Bonds
SP 08-01 04:30 Spain to Sell Bonds
FR 08-01 04:50 France to Sell Bonds
MB 08-02 03:00 Malta to Sell 3.5% 2034 Bonds
BE 08-02 06:00 Belgium to Sell Bonds through Ori Auction

ASIA PACIFIC

Country Date Time Event
CH 08-01 22:35 China Plans to Sell 30 Year Bonds (Special)

LATIN AMERICA

Country Date Time Event
No Scheduled Auctions

Sources: Bloomberg, Scotiabank Economics.
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Events for the week of July 29 — August 2

NORTH AMERICA

Country Date Time Event
us 07-31 14:00 FOMC Rate Decision (Upper Bound)

EUROPE

Country Date Time Event
UK 08-01 07:00 Bank of England Bank Rate
UK 08-01 07:30 BOE Governor Andrew Bailey press conference
UK 08-01 09:00 BOE decision maker panel survey
UK 08-01 12:00 BOE's Huw Pill speaks
UK 08-02 07:15 BOE Chief Economist Huw Pill speaks

ASIA PACIFIC
Country Date Time Event
PK 07-29 SBP Rate Decision (Target)

JN 07-30 00:00 BOJ Target Rate (Upper Bound)

LATIN AMERICA

Country Date Time Event
(o]0) 07-31 14:00 Overnight Lending Rate
BZ 07-31 17:30 Selic Rate
CL 07-31 18:00 Overnight Rate Target
DR 07-31 Overnight Rate

Sources: Bloomberg, Scotiabank Economics.
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Global Central Bank Watch

NORTH AMERICA

Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts
Bank of Canada — Overnight Target Rate 4,50 September 4,2024 4,50 4,50
Federal Reserve - Federal Funds Target Rate 5,50 July 31,2024 5,50 5,50
Banco de México — Overnight Rate 11,00 August 8,2024 11,00 11,00

FOMC: The FOMC is unanimously expected to hold its federal funds target rate at 5.50% on Wednesday. A statement will be released at 2pm ET, excluding updated
projections and a new dot plot. Following this, Chair Powell's press conference at 2:30pm ET. The key point to watch is whether Chair Powell provides any hints
regarding a potential rate cut in September.

EUROPE

Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts
European Central Bank — Refinancing Rate 4,25 September 12,2024 4,00 4,00
European Central Bank — Marginal Lending Facility Rate 4,50 September 12, 2024 4,25 4,25
European Central Bank — Deposit Facility Rate 3,75 September 12, 2024 3,50 3,50
Bank of England - Bank Rate 5,25 August 1, 2024 5,25 5,00
Swiss National Bank — Sight Deposit Rate 1,25 September 26, 2024 1,00 1,00
Central Bank of Russia — One-Week Auction Rate 18,00 September 13,2024 18,00 18,00
Sweden Riksbank - Repo Rate 3,75 August 20, 2024 3,75 3,75
Norges Bank — Deposit Rate 4,50 August 15,2024 4,50 4,50
Central Bank of Turkey — Benchmark Repo Rate 50,00 August 20, 2024 50,00 50,00

Bank of England (BoE): The Bank of England's next meeting on Thursday is anticipated to be closely watched, with markets pricing in a 50-50 chance of a rate
change after a relatively firm core CPI reading for June and sticky wage growth at 5% m/m SAAR for May. Scotia expects the BoE to hold its bank rate at 5.25% on
Thursday and wait further for additional rounds of CPl and jobs data, along with Q2 GDP projections, before the September 19th meeting. BoE will further update
their forecasts.

ASIA PACIFIC

Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts
Bank of Japan - Policy Rate 0,10 July 31,2024 0,10 0,10
Reserve Bank of Australia — Cash Rate Target 4,35 August 6,2024 4,35 4,35
Reserve Bank of New Zealand - Cash Rate 5,50 August 13,2024 5,50 5,50
People's Bank of China - 1-Year Medium-Term Lending Facility Rate 2,30 August 14, 2024 2,30 230
Reserve Bank of India - Repo Rate 6,50 August 8, 2024 6,50 6,50
Bank of Korea — Base Rate 3,50 August 22,2024 3,50 3,50
Bank of Thailand — Repo Rate 2,50 August 21,2024 2,50 2,50
Bank Negara Malaysia — Overnight Policy Rate 3,00 September 5, 2024 3,00 3,00
Bank Indonesia — Bl-Rate 6,25 August 21,2024 6,25 6,25
Central Bank of Philippines — Overnight Borrowing Rate 6,50 August 15, 2024 6,50 6,50

Bank of Japan (BoJ): There is considerable uncertainty surrounding the Bank of Japan's call on Wednesday, especially after Tokyo's core CPI came in softer
compared to the recent trend. Currently, markets are pricing in approximately 7bps of a potential 10bps hike, while the majority of the consensus leans toward a
hold. However, a couple of analysts expect a more substantial increase, ranging from 10bps to 20bps. The yen, recently, has been strengthening due to the unwinding
of the carry trades until the recent softer core CPI report. In addition, Governor Ueda said in June that the reduction in bond purchases would be "sizeable". As a
result, the yen will be under tremendous pressure based on whether the BoJ delivers a single or double punch.

LATIN AMERICA

Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts
Banco Central do Brasil — Selic Rate 10,50 July 31,2024 10,50 10,50
Banco Central de Chile - Overnight Rate 5,75 July 31,2024 5,50 5,63
Banco de la Republica de Colombia - Lending Rate 1,25 July 31,2024 10,75 10,75
Banco Central de Reserva del Perti — Reference Rate 575 August 8,2024 5,50 5,50

Banco Central do Brasil: The Banco Central do Brasil is expected to hold its selic rate at 10.50% on Wednesday. Recent economic activity data and retail sales
support the central bank's view that there's no slack in the economy while inflation has stuck at around 4%. Hence, the bank can keep the interest rate on hold for a
while. Banco Central de Chile: The Banco Central de Chile is expected to continue its easing cycle by reducing its overnight rate by 25bps to 5.50% on Wednesday.
Since the last meeting, inflation at the margin seems to be slowing down and as such the bank would be more comfortable to decrease the policy rate. Banco de la
Republica de Colombia: Our latam-based economist expects the Banco de la Republica de Colombia to cut its lending rate by 50bps to 10.75% on Wednesday after
recent economic activity data indicating a loss of momentum in the economy. However, the latest year-over-year inflation prints show inflation stagnating at around
7% while at margin the core inflation has been a bit firmer than a typical month of June, warranting a bit cautious approach.

AFRICA
Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts
South African Reserve Bank — Repo Rate 8,25 September 19, 2024 8,25 8,25

Sources: Bloomberg, Scotiabank Economics.
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